
 
 

 

 

 

 

 

 
 

August 25, 2018 

 

MANAGEMENT’S RECOMMENDATION FOR CREDITORS TO VOTE IN FAVOR OF THE JOINT 

PLAN OF REORGANIZATION 

 

Dear Voting Creditors:  

 

 As you are aware, on March 26, 2018, Wachusett Ventures, LLC (“Wachusett”) and its affiliates filed 

for bankruptcy under chapter 11 of the Bankruptcy Code.  This decision did not come easily for us, but based 

on one-time historical losses, oversized debt load, and high rent costs, we believed there was no other option 

but to pursue a restructuring. 

 

 Over the past five months we have worked tirelessly to right-size operations and implement cost 

cutting measures all while maintaining a high quality of care for our residents.  Importantly, we negotiated 

extensively with our major constituents in an attempt to formulate a plan of reorganization that would benefit 

all parties in interest. We are pleased to report that both the Official Committee of Unsecured Creditors and 

our pre-petition lender and landlord support the Plan. 

 

 As a result of these negotiations we have proposed a plan that reduces Wachusett’s debt load, 

decreases its rent obligations, and allows it to continue its operations. Importantly, the proposed 

reorganization will allow Wachusett to continue to employ all of its employees to and to make various 

improvements to their facilities. The improvements will allow Wachusett to continue to provide excellent care 

for our residents. 

 

 We believe that the plan provides for a significant recovery for general unsecured creditors.  The plan 

represents the most viable path for Wachusett to exit bankruptcy and allows it to emerge with right-sized 

operations, a serviceable debt load and appropriate rent levels going forward.  Finally, we believe that any 

alternative to this plan would likely lead to a wind-down of Wachusett’s operations with no recovery for 

creditors other than our secured lender.  

 

 Accordingly, we urge you to vote to ACCEPT the Plan and related Third-Party Releases. 

 

        Sincerely, 

 

 

        Steven L. Vera 

        Chief Operating Officer 

        Wachusett Ventures, LLC  
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