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UNITED STATES BANKRUPTCY COURT
DISTRICT OF SOUTH CAROLINA
In re

Chapter 11

CAFE HOLDINGS CORP., et al.,1

Case No. 18-05837(hb)

Debtors.

(Jointly Administered)

THIRD INTERIM ORDER (1) AUTHORIZING THE DEBTORS TO OBTAIN
POST-PETITION FINANCING ON AN INTERIM BASIS, GRANTING
SENIOR POSTPETITION SECURITY INTERESTS AND ACCORDING
SUPERPRIORITY ADMINISTRATIVE EXPENSE STATUS PURSUANT TO
SECTIONS 364(c) AND 364(d) OF THE BANKRUPTCY CODE, (2) AUTHORIZING
THE USE OF CASH COLLATERAL, (3) GRANTING ADEQUATE PROTECTION,
(4) MODIFYING THE AUTOMATIC STAY, AND (5) GRANTING RELATED RELIEF
Upon the motion (the “Motion”) of the above-captioned debtors (each a “Debtor” and
collectively, the “Debtors”) seeking, among other things:
(1) authority pursuant to sections 363 and 364(c) and (d) to obtain debtor-in-possession
secured financing (the “DIP Facility”) pursuant to the following terms and agreements
(collectively, the “DIP Financing Documents”): (a) an interim order and any final order entered
by the Court with respect to the Motion (the “Final Order”), and (b) the Cafe Enterprises, Inc., et
al. Terms and Conditions of Proposed Senior Secured, Super-Priority Debtor-in-Possession
Credit Facility, attached hereto as Exhibit 1, as amended, modified, and/or supplemented (the “DIP
Term Sheet”),2 by and among the Debtors, as borrowers and debtors-in-possession, Atalaya
Administrative LLC, as agent (the “DIP Agent”) for the lenders and other financial institutions
party to the DIP Term Sheet or which extend credit thereunder (the “DIP Lenders,” and collectively
with the DIP Agent, the “DIP Secured Parties”);
(2) the grant to the DIP Agent, for the benefit of itself and the other DIP Lenders, of
superpriority administrative claim status pursuant to sections 364(c)(1) and 507(b) of the
Bankruptcy Code in accordance with the terms of the Interim Orders (defined below);
(3) authorization for the Debtors’ use of cash collateral whenever or wherever acquired,
and the proceeds of all collateral pledged to the Pre-Petition ACM Secured Parties (defined below),
as contemplated by section 363 of the Bankruptcy Code in accordance with the terms set forth
herein;
1

The Debtors in these cases, along with the last four digits of each Debtor’s federal tax identification number, are:
Cafe Holdings Corp. (7910); Cafe Enterprises, Inc. (4946); CE Sportz LLC (2009); and CES Gastonia LLC (0863).
The location of the Debtors’ corporate headquarters is 4324 Wade Hampton Blvd., Suite B, Taylors, South Carolina
29687.
2
Capitalized terms not otherwise defined herein shall have the meanings ascribed to them in the DIP Term Sheet.
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(4) a grant of adequate protection to the Pre-Petition ACM Secured Parties (as defined
below) under and in connection with the Pre-Petition Loan Documents (as defined below) in
accordance with the terms set forth herein;
(5) modification of the automatic stay to the extent hereinafter set forth and waiving the
fourteen (14) day stay provisions of Federal Rule of Bankruptcy Procedure 4001(a)(3) and
6004(h); and
(6) a final hearing setting for the Motion for entry of an order authorizing the DIP Facility
and use of cash collateral on a final basis (the “Final Hearing”).
Notice of the Motion, the relief requested therein, and the December 18, 2018 hearing on
the Motion (the “December 18 Hearing Notice”) having been served by the Debtors on the
following parties in accordance with Rule 4001(c) and the Order Authorizing the Debtors to (I)
Prepare a Consolidated List of Creditors in Lieu of a Mailing Matrix, (II) File a Consolidated List
of the Thirty Largest Unsecured Creditors, (III) Mail Initial Notice, and (IV) Shorten the Mailing
List [Dkt. 57]:
(i)
(ii)
(iii)
(iv)

the DIP Agent, the DIP Lenders, and the Pre-Petition ACM Secured Parties;
Benefit Street Partners, L.L.P.;
Old Mill Stream, LLC;
the Office of the United States Trustee for the District of South Carolina (the “U.S.
Trustee”);
(v)
the holders of the thirty (30) largest unsecured claims against the Debtors on a
consolidated basis;
(vi)
all parties known to the Debtors who hold any liens or security interest in the
Debtors’ assets who have filed UCC-1 financing statements against the Debtors, or
who, to the Debtors’ knowledge, have asserted any liens on any of the Debtors’
assets;
(vii) the Internal Revenue Service and all taxing authorities of states in which the
Debtors conduct business;
(viii) the U.S. Attorneys’ Office for states in which the Debtors conduct business;
(ix)
all parties who are counterparties to the Debtors’ unexpired leases of nonresidential real property;
(x)
all parties with an open Accounts Payable balance with the Debtors as of the
Petition Date;
(xi)
the Debtors’ utility providers;
(xii) the Debtors’ insurance providers;
(xiii) all parties who are counterparties to any litigation proceedings commenced against
the Debtors as of the Petition Date; and
(ix)
all parties who have requested notice in these Chapter 11 cases pursuant to
Bankruptcy Rules 2002, 9007, and 9010, as well as certain other parties identified
in the certificates of service filed with the Court.

2
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Notice of the January 8, 2019 hearing on the Motion (the “Third Interim Hearing”) having
been served in accordance with Rule 4001(c) and the Order Authorizing the Debtors to (I) Prepare
a Consolidated List of Creditors in Lieu of a Mailing Matrix, (II) File a Consolidated List of the
Thirty Largest Unsecured Creditors, (III) Mail Initial Notice, and (IV) Shorten the Mailing List
[Dkt. 57] (the “Third Interim Hearing Notice,” and together with the December 18 Hearing Notice,
collectively, the “Notices”).
The Court held an interim hearing with respect to the Motion on November 19-20, 2018
(the “Interim Hearing”).

At the Interim Hearing, the Court entered the Interim Order (1)

Authorizing the Debtors to Obtain Post-Petition Financing on an Interim Basis, Granting Senior
Postpetition Security Interests and According Superpriority Administrative Expense Status
Pursuant to Sections 364(c) and 364(d) of the Bankruptcy Code, (2) Authorizing the Use of Cash
Collateral, (3) Granting Adequate Protection, (4) Modifying the Automatic Stay, and (5) Granting
Related Relief (the “Interim Order”).
The Final Hearing was originally scheduled for December 18, 2018; however, at the
December 18, 2018 hearing (the “Second Interim Hearing”), the Debtors sought relief on a further
interim basis and requested entry of the Second Interim Order (1) Authorizing the Debtors to
Obtain Post-Petition Financing on an Interim Basis, Granting Senior Postpetition Security
Interests and According Superpriority Administrative Expense Status Pursuant to Sections 364(c)
and 364(d) of the Bankruptcy Code, (2) Authorizing the Use of Cash Collateral, (3) Granting
Adequate Protection, (4) Modifying the Automatic Stay, and (5) Granting Related Relief (the
“Second Interim Order).
The Court re-scheduled the Final Hearing on the Motion for January 8, 2019; however, at
the January 8, 2019 hearing (the “Third Interim Hearing”), the Debtors sought relief on a further

3
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interim basis and requested entry of this Third Interim Order (1) Authorizing the Debtors to Obtain
Post-Petition Financing on an Interim Basis, Granting Senior Postpetition Security Interests and
According Superpriority Administrative Expense Status Pursuant to Sections 364(c) and 364(d) of
the Bankruptcy Code, (2) Authorizing the Use of Cash Collateral, (3) Granting Adequate
Protection, (4) Modifying the Automatic Stay, and (5) Granting Related Relief (the “Third Interim
Order,” and together with the Interim Order and the Second Interim Order, collectively, the
“Interim Orders”).
After the Motion and the proceedings before the Court at the Interim Hearing, the Second
Interim Hearing, and the Third Interim Hearing; and all objections, if any, to the interim relief
requested in the Motion having been withdrawn, resolved, carried to the Final Hearing, or
overruled by the Court as reflected on the record established by the Debtors at the Interim Hearing,
the Second Interim Hearing, and the Third Interim Hearing;
THE COURT HEREBY MAKES THE FOLLOWING FINDINGS OF FACT AND
CONCLUSIONS OF LAW:3
A.

On November 15, 2018 (the “Petition Date”), the Debtors filed voluntary petitions

for relief pursuant to Chapter 11 of title 11, United States Code, 11 U.S.C. §§ 101-1532 (the
“Bankruptcy Code”);4
B.

The Debtors have continued in the management and operation of their business

pursuant to sections 1107 and 1108, and no trustee or examiner has been appointed;
C.

The Debtors served notice of the Motion, the Second Interim Hearing, and the Third

Interim Hearing as required under the Federal Rules of Bankruptcy Procedure and local rules of

3

To the extent, any findings of fact constitute conclusions of law, they are adopted as such, and vice versa, pursuant
to Fed. R. Bankr. P. 7052.

4

Unless otherwise noted, all statutory references are to the Bankruptcy Code.

4
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this Court as set forth in the Affidavits of Service filed on the docket at Docket Nos. 27, 28, 105,
267, and 274;
D.

The Court has core jurisdiction over the Debtors’ bankruptcy cases, the Motion,

and the parties and property affected by the Interim Orders pursuant to 28 U.S.C. §§ 157(b) and
1334, and venue is proper before the Court pursuant to 28 U.S.C. §§ 1408 and 1409;
E.

On November 28, 2018, an Official Committee of Unsecured Creditors (the

“Committee”) was appointed in these cases;
Stipulations
F.

The Debtors have entered into the following stipulations (collectively, the

“Stipulations”) with the Pre-Petition ACM Secured Parties and the DIP Secured Parties (each as
defined hereafter). The following stipulations are not binding on third parties until the Challenge
Period expires as set forth in paragraph 27 of this Third Interim Order.
(1)

as of the Petition Date, the Debtors were party to each of:
(x) a Credit Agreement dated as of March 21, 2014 (such agreement, as

amended and existing immediately prior to the Petition Date, the “Pre-Petition
Credit Agreement”) with Atalaya Administrative LLC as agent (as successor in
interest to Madison Capital Funding LLC) and the other lenders party thereto; and
(y) all other documents, instruments, and agreements executed in
connection with the Pre-Petition Credit Agreement (such agreements, collectively
with the Pre-Petition Credit Agreement, the “Pre-Petition Loan Documents”);5
(2)

Atalaya Administrative LLC serves as agent (in such capacity, the “Pre-

Petition Agent”) under each of the Pre-Petition Loan Documents. The other lenders party

5

Any party wanting a copy of the Pre-Petition Loan Documents may contact proposed counsel for the Debtors:
Haynes and Boone, LLP attn: David Staab (david.staab@haynesboone.com).

5
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to each of the Pre-Petition Loan Documents shall be referred to in this Third Interim Order
as the “Pre-Petition Lenders”, and the Pre-Petition Lenders and Pre-Petition Agent shall be
collectively referred to herein as the “Pre-Petition ACM Secured Parties”;
(3)

As of the Petition Date, the Debtors were indebted to the Pre-Petition ACM

Secured Parties, without defense, counterclaim, recoupment or offset of any kind, in the
approximate non-contingent liquidated amount of no less than $10,521,000.00 as of
November 14, 2018, plus all other amounts arising in respect of the Pre-Petition Loan
Document obligations existing immediately prior to the Petition Date (such obligations,
the “Pre-Petition ACM Obligations”);
(4)

The Pre-Petition ACM Obligations were secured by valid, enforceable,

properly perfected, first priority and unavoidable liens on and security interests (the “PrePetition ACM Liens”) encumbering all assets of the Debtors existing immediately prior to
the commencement of the Debtors’ bankruptcy proceeding (the “Pre-Petition Collateral”);
(5)

the DIP Secured Parties are willing to provide postpetition financing to the

Debtor through the DIP Facility and the DIP Financing Documents;
(6)

the Pre-Petition ACM Secured Parties consent to the Debtors’ use of the

Pre-Petition Collateral and cash collateral (as such term is defined in Bankruptcy Code
section 363(a)) only upon the conditions contained in this Third Interim Order and the DIP
Financing Documents;
(7)

the Debtors possess no claims, offsets, or other rights or causes of action

against the Pre-Petition ACM Secured Parties that would in any manner impair, reduce or
otherwise modify the Pre-Petition ACM Obligations or the validly perfected Pre-Petition
ACM Liens upon the Pre-Petition Collateral;

6
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the Pre-Petition ACM Obligations constitute valid, binding obligations of

the Debtors, enforceable in accordance with their terms, and the Debtors and any of their
guarantors will not assert any claims, counterclaims, setoffs, or defenses of any kind or
nature, which in any way would affect the validity and enforceability of any of the PrePetition ACM Obligations and/or the security interests or liens of the Pre-Petition ACM
Secured Parties upon the Pre-Petition Collateral, or which would in any way reduce the
obligation of the Debtors to pay in full all of the Pre-Petition ACM Obligations;
(9)

the Debtors reasonably and in good faith believe that the use of Cash

Collateral and the loans, advances, and other financial accommodations to be obtained
pursuant to the DIP Facility are sufficient to fund all projected legitimate and allowable
expenses of their Chapter 11 cases from the Petition Date during the period to which the
Budget (as approved by the DIP Agent) pertains; and
(10)

each of the Debtors is a duly organized, validly existing legal entity and has

the requisite power and authority to own, lease, and operate its property, including, without
limitation, the DIP Collateral. Each of the Debtors has the requisite power and authority
to enter into, execute, deliver, and perform its obligations under the DIP Financing
Documents and the Interim Orders and to incur the obligations provided for thereon.
Except as may be explicitly required in the DIP Financing Documents, no consent or
waiver of, filing with, authorization, approval or other action by any shareholder, any
federal, state, or other governmental authority or regulatory body or any other Person (other
than the DIP Secured Parties), which has not already been obtained or done, is required in
connection with the execution, delivery and performance by the Debtors of any of the

7
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documents required as a condition to the validity or enforceability of the DIP Financing
Documents, other than entry by this Court of this Third Interim Order;
Debtors’ Need for Use of Cash Collateral and DIP Financing
G.

The Debtors are unable to obtain sufficient levels of unsecured credit allowable

under section 503(b)(1) as an administrative expense necessary to maintain and conduct their
business;
H.

The Debtors are unable to obtain secured credit except under the terms and

conditions provided in this Third Interim Order;
I.

All cash of the Debtors, wherever located on the Petition Date, represents (i)

proceeds of loans or other financial accommodations provided to the Debtors by the Pre-Petition
ACM Secured Parties under Pre-Petition Loan Documents; or (ii) proceeds of Pre-Petition
Collateral. Such funds (the “Cash Collateral”) constitute cash collateral within the meaning of
section 363 of the Bankruptcy Code;
J.

It is in the best interest of the Debtors’ estates that the Debtors be allowed to enter

into the DIP Facility in order to obtain postpetition secured financing from the DIP Secured Parties
in the interim amount of $2,500,000 ($1,000,000 of which was authorized under the Interim
Order, an additional $500,000 of which was authorized under the Second Interim Order,
and an additional $1,000,000 of which is authorized under this Third Interim Order), and
use the Pre-Petition Collateral and Cash Collateral subject to and in accordance with the terms of
this Third Interim Order and the DIP Financing Documents, and to grant adequate protection to
the Pre-Petition ACM Secured Parties on account of the Debtors’ Pre-Petition ACM Obligations,
on an interim basis under the terms and conditions set forth herein and in the DIP Financing

8
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Documents, as such is necessary to avoid immediate and irreparable harm to the Debtors’ estates
pending the Final Hearing;
K.

The Debtors believe that the interim extension of credit and interim financial

accommodations under the Interim Orders, the DIP Facility and DIP Financing Documents are
fair, reasonable, in good faith, negotiated at arm’s length, reflect the Debtors’ exercise of prudent
business judgment, and are supported by reasonably equivalent value and fair consideration and
the DIP Secured Parties are entitled to the protections of section 364(e) of the Bankruptcy Code;
L.

The Debtors require access to the interim funding available under the DIP Facility

and the DIP Financing Documents in order to satisfy administrative expenses associated with the
operation of their business as a going concern and other costs relating to the administration of these
chapter 11 cases, and in order to avoid immediate and irreparable harm to the Debtors’ estates
pending the Final Hearing;
M.

The Pre-Petition ACM Secured Parties are unwilling to consent to use of the Pre-

Petition Collateral by the Debtors, except under the terms of the DIP Financing Documents and
this Third Interim Order assuring that the liens and the various claims, superpriority claims, and
other protections granted in the Interim Orders will not be affected by any subsequent reversal or
modification of the Interim Orders or any other order, as provided in section 364(e), which is
applicable to the postpetition financing arrangement contemplated in the DIP Financing
Documents and the use of Cash Collateral contemplated in the Interim Orders; and
N.

Good and sufficient cause exists for the issuance of this Third Interim Order, to

prevent immediate and irreparable harm to the Debtors’ estates.
The Committee’s Objection to the Motion
O.

On December 11, 2018, the Committee filed its Objection to the Motion [Docket

no. 205] (the “Objection”). The Debtors, the DIP Secured Parties, and the Committee have reached
9
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an agreement in principle to resolve the Objection. The entry of this Third Interim Order will
provide the Debtors, the DIP Secured Parties, and the Committee additional time to continue their
efforts to fully resolve the Objection prior to the Final Hearing.
Based upon the foregoing, and after due consideration and good cause appearing therefor;
IT IS HEREBY ORDERED, ADJUDGED AND DECREED that:
Interim Borrowings
1.

The Motion is granted as set forth herein on an interim basis. The Debtors are

authorized, pursuant to sections 363 and 364, to enter into the DIP Facility and DIP Financing
Documents, to execute such other and additional documents necessary or desired to implement the
DIP Facility or DIP Financing Documents, to obtain postpetition secured financing from the DIP
Secured Parties, and to use the Pre-Petition Collateral, Cash Collateral, and the proceeds and
products thereof, pursuant to the terms and conditions of the DIP Financing Documents and this
Third Interim Order to avoid immediate and irreparable harm to the Debtors’ estates pending the
Final Hearing. The Debtors shall use the interim advances obtained under the DIP Facility and
the DIP Collateral (including Cash Collateral) only for the purposes and in the amounts not to
exceed $2,500,000 on an interim basis set forth in the DIP Term Sheet attached hereto as Exhibit
1 and Budget attached hereto as Exhibit 2, subject to the terms and conditions set forth in the DIP
Financing Documents.
Budget and Permitted Variances
2.

With respect to the Budget:
(a) the Debtors’ actual Budget line items for (a) total cash receipts from operations,

(b) food vendors, (c) payroll expenses, (d) operating expenses, and (e) marketing expenses (each
of the foregoing line items a “Tested Operating Line Item” and collectively, the “Tested Operating
Line Items”), shall each be adhered to, by line item, on a weekly basis and a cumulative basis for
10
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the Budget (as defined below) period then ending, subject to the Budget Variances described
below, provided, however, that amounts not disbursed in a line item shall be deemed to roll over
to subsequent weeks;
(b) actual amounts for each Tested Operating Line Item may not vary from the
applicable Budget (including any amounts deemed to roll over from a previous week due to not
being spent) by (i) for the first four (4) weeks of the Budget period, more than twelve and a half
percent (12.5%) per Tested Operating Line Item on a weekly basis or more than ten percent
(10.0%) per Tested Operating Line Item on a cumulative basis for that portion of the Budget Period
then ending; or (ii) from and after the fifth (5th) week of the Budget, more than ten percent (10.0%)
per Tested Operating Line Item on a weekly basis or more than seven and a half percent (7.5%)
per Tested Operating Line Item on a cumulative basis for that portion of the Budget period then
ending; (collectively, the “Budget Variances”);
(c) for all Professional Fees within the Budget attributable to professionals of the
Debtors or the Committee, the Debtors shall not: (i) allow actual disbursements for each such
Professional Fee line item (and for the avoidance of doubt, each professional receiving
Professional Fees shall be reflected on its own line item)6 to be more than the budgeted
disbursements for such Professional Fee line item during the cumulative period from the Petition
Date to the end of the applicable current weekly Budget period; and (ii) pay any Professional Fees
unless authorized by further order of the Court. Any fees payable to professionals retained by the
DIP Secured Parties set forth in the Budget shall not be limited by the amounts set forth in the
Budget, subject to the rights of parties pursuant to paragraph 5.

6

Provided, however, that the Professional Fees of Haynes and Boone, LLP and McNair Law Firm, P.A. shall be
reflected under a single line item titled “Debtors’ Bankruptcy Counsel”.

11
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(d) Any expenditures made by the Debtors on account of the Budget line item titled
“Other Food Vendors Cure (PACA)” shall be subject to the terms of the Final Order (I)
Authorizing the Debtors to Pay Certain Prepetition Claims (A) Arising Under the Perishable
Agricultural Commodities Act and Similar Trust Fund Statutes, (B) or Other Lien Claimants, and
(C) of Certain Critical Vendors and (II) Granting Certain Related Relief [Dkt. No. 170].
Restrictions on Use of DIP Proceeds
3.

During the pendency of this Third Interim Order, no proceeds of the DIP

Facility or Cash Collateral shall be used to (a) permit the Debtors or any other party-in-interest to
challenge, contest, or institute any proceeding to determine (i) the validity, perfection, or priority
of any security interests in favor of the Pre-Petition ACM Secured Parties or the DIP Secured
Parties or (ii) the enforceability of the Debtors’ obligations or the obligations of any guarantor
under the Pre-Petition Loan Documents or DIP Financing Documents; (b) investigate, commence,
prosecute or defend (or support any other person or entity in investigating, commencing,
prosecuting, or defending) any claim, motion, proceeding or cause of action against the PrePetition ACM Secured Parties or the DIP Secured Parties or any of their agents, attorneys, advisors
or representatives, including, without limitation, claims or causes of action relating to lender
liability or subordination claims; (c) investigate, commence, prosecute, or defend (or support any
other person or entity in investigating, commencing, prosecuting, or defending) any claim or
proceeding or cause of action to disallow or challenge the obligations of the Debtors or any
guarantor under the Pre-Petition Loan Documents or the DIP Financing Documents, or (d) fund
any acquisitions, capital expenditures, capital leases, or similar expenditures other than those
specifically set forth in the Budget; provided, however, that the Committee and its professionals
shall be allowed to use proceeds of the DIP Facility or Cash Collateral, in an amount not to exceed

12
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fifteen thousand dollars ($15,000), to investigate the validity of the Pre-Petition ACM Liens (the
“Committee Budget”).
DIP Superpriority Claim
4.

Pursuant to sections 363 and 364(c) and (d), the DIP Facility funds advanced

pursuant to the terms of the Interim Orders (collectively, the “Interim DIP Advances”) shall be
allowed administrative expenses of the Debtors’ estates, which shall have priority in payment over
any other indebtedness and/or obligations now in existence or incurred hereafter by the Debtors
and over all administrative expenses or charges against property arising in the Debtors’ Chapter
11 cases and any superseding Chapter 7 case including, without limitation, those specified in
Bankruptcy Code sections 105, 326, 328, 330, 331, 503(b), 506(c) (subject to the entry of the Final
Order), 507(a), 507(b), 726, 1113 or 1114, subject and junior only to the Carve-Out (as hereinafter
defined) (such claim, the “DIP Superpriority Claim”).
5.

Interest on the Pre-Petition ACM Obligations shall, to the extent permitted under

the Bankruptcy Code, accrue from and after the Petition Date at the rate set forth in the Pre-Petition
Credit Agreement and be payable along with interest accruing on the Interim DIP Advances, as
set forth in the Budget and DIP Term Sheet. The reasonable fees and expenses of the DIP Secured
Parties, regardless of whether such amounts were incurred prior to or after the Petition Date, shall
be payable (without further notice, motion, or application to, order of, or hearing before, the Court)
within sixteen (16) days after delivery to the Debtors, U.S. Trustee, and counsel for the Committee
of a summary statement of professional fees and expenses subject to reimbursement by the
Debtors; provided, however, that the Debtors, the U.S. Trustee and counsel for the Committee
shall have fourteen (14) days following the receipt of such professional fee statement to object to
the reasonableness of the fees and expenses included therein. If any objection is asserted, the

13
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parties may request that the Court decide the issue, and the Debtors shall not be required to pay
any disputed portion of such fees or expenses until the matter is resolved. For the avoidance of
doubt, failure to pay such disputed fees or expenses while the Court resolves such dispute will not
be an Event of Default, even if it is determined by the Court that such payment should have been
made.
DIP Lien
6.

Pursuant to sections 363, 364(c), and 364(d), as security for the Interim DIP

Advances and other postpetition costs payable under the DIP Financing Documents, the Debtors
are hereby authorized to and are hereby deemed to grant to the DIP Agent a valid, binding and
enforceable lien, mortgage and/or security interest (a “Lien”, and as so granted to the DIP Agent,
the “DIP Lien”) in all of the Debtors’ presently owned or hereafter acquired property and assets,
whether such property and assets were acquired before or after the Petition Date, of any kind or
nature, whether real or personal, tangible or intangible, wherever located, and the proceeds and
products thereof (collectively, the “DIP Collateral”), excluding (i) any causes of action that could
be brought pursuant to sections 544, 545, 547, 548 of the Bankruptcy Code, or any applicable state
fraudulent transfer statutes (the “Avoidance Actions”); and (ii) any lease agreements between any
of the Debtors and: (A) STORE Master Funding V, LLC or STORE Master Funding I, LLC (any
such lease, a “STORE Lease”); or (B) Old Mill Stream, LLC, MRB, LLC, and M&R Investors,
LLC (any such lease, an “Old Mill Stream Lease”). Subject to entry of the Final Order, the DIP
Collateral shall include proceeds of (and property received in respect of) Avoidance Actions
(“Avoidance Proceeds”).
7.

Pursuant to sections 364(c) and (d), the DIP Lien shall be a first priority senior and

priming lien on the DIP Collateral, subject and junior only to (a) the Carve-Out and (b) valid,
enforceable, properly perfected, and unavoidable prepetition Liens (including any Liens that are
14
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perfected after the Petition Date that are afforded priority due to the express relation back of the
perfection of such lien to a date prior to the Petition Date as permitted by Bankruptcy Code section
546(b)) that are senior to the Pre-Petition ACM Liens (“Senior Third Party Liens”). The DIP Lien
shall not be subject or subordinate to any Lien which is avoided and which would otherwise be
preserved for the benefit of the Debtors’ estates under section 551, and in no event shall any person
or entity who pays (or causes to be paid) any of the obligations under the Pre-Petition Loan
Documents or DIP Financing Documents be subrogated, in whole or in part, to any rights,
remedies, claims, privileges, liens or security interests granted to or in favor of, or conferred upon,
the DIP Secured Parties by the terms of the DIP Financing Documents until such time as the
obligations under the DIP Financing Documents and the Interim Orders are indefeasibly paid in
full, in cash. The DIP Lien shall not be subject or subordinate to Liens arising after the Petition
Date, other than Liens granted pursuant to the Interim Orders to the extent set forth therein.
Cash Collateral
8.

All rents, income, profits, cash in accounts and deposits derived from the Pre-

Petition Collateral constitute Cash Collateral. Provided that each of the conditions set forth in this
Paragraph are satisfied, the Debtors shall be authorized to use the Cash Collateral only in
accordance with the terms of the Budget, this Third Interim Order, and the other DIP Financing
Documents. The satisfaction of each of the following conditions shall constitute a condition to the
Debtors’ authorization to use any Cash Collateral: (i) no Event of Default (as defined in the DIP
Term Sheet) shall exist or be continuing; and (ii) the Termination Date (as defined in the DIP Term
Sheet) shall not have occurred. If, on any date, any of such conditions is not satisfied, then the
Debtors shall not be authorized to use any Cash Collateral unless and until: (i) such use is
consented to by DIP Agent in its sole and absolute discretion; or (ii) such use of Cash Collateral
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is authorized by the Court. At the November 19, 2018 hearing on the Motion, the Court orally
granted the Debtors authority to use Cash Collateral in an amount not to exceed $200,000, to which
the DIP Secured Parties consented. The Debtors’ usage of any such Cash Collateral on November
19, 2018 shall be subject to the terms of this Third Interim Order.
Adequate Protection
9.

Until the indefeasible payment in full of the Pre-Petition ACM Obligations, the Pre-

Petition ACM Secured Parties are entitled to adequate protection of their interests in the PrePetition Collateral (including Cash Collateral) solely to the extent of the diminution in value of the
Pre-Petition Collateral as a result of (a) the provisions of the Interim Orders granting first priority
and/or priming liens on such Pre-Petition Collateral to the DIP Agent for the benefit of the DIP
Secured Parties, (b) the Debtors’ use of the Pre-Petition Collateral (including Cash Collateral), (c)
the imposition of the automatic stay pursuant to section 362 of the Bankruptcy Code, or (d)
otherwise, pursuant to sections 361(a), 363(c), and 364(d)(1) of the Bankruptcy Code. The PrePetition Agent, on behalf of and for the benefit of the Pre-Petition ACM Secured Parties, is hereby
granted, solely to the extent of diminution in value of the Pre-Petition ACM Liens in the PrePetition Collateral from and after the Petition Date the following:
A.

a Lien in all DIP Collateral (the “Pre-Petition ACM Adequate Protection

Lien”) junior only to (i) the Carve-Out and (ii) the DIP Lien; and
B.

a postpetition superpriority administrative expense claim (the “Pre-Petition

ACM Adequate Protection Claim”) against each of the Debtors with recourse to all
prepetition and postpetition property of the Debtors and all proceeds thereof under sections
503 and 507 of the Bankruptcy Code against the Debtors’ estates to the extent the PrePetition ACM Adequate Protection Lien does not adequately protect against the diminution
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in value of the Pre-Petition ACM Liens, which shall have priority in payment over any
other indebtedness and/or obligations now in existence or incurred hereafter by the Debtors
or their estates and over all other administrative expenses of any kind, including, without
limitation, those specified in sections 105, 326, 328, 330, 331, 503(b), 506(c) (subject to
entry of the Final Order), 507(a), 507(b), 726, 1113, or 1114 of the Bankruptcy Code, or
otherwise and including those resulting from the conversion of the chapter 11 case pursuant
to section 1112 of the Bankruptcy Code; subject and junior only to the Carve-Out and the
Interim DIP Advances.
10.

Until the indefeasible payment in full of the obligations owed to the Second Lien

Agent and Second Lien Lenders under the Second Lien Loan Documents (as each such term is
defined in the DIP Term Sheet), the Second Lien Agent and Second Lien Lenders are entitled to
adequate protection of their interests in the Pre-Petition Collateral (including Cash Collateral), if
any, solely to the extent of the diminution in value of the Pre-Petition Collateral, if any, as a result
of (a) the provisions of this Third Interim Order granting first priority and/or priming liens on such
Pre-Petition Collateral to the DIP Agent for the benefit of the DIP Secured Parties, (b) the Debtors’
use of the Pre-Petition Collateral (including Cash Collateral), (c) the imposition of the automatic
stay pursuant to section 362 of the Bankruptcy Code, or (d) otherwise, pursuant to sections 361(a),
363(c), and 364(d)(1) of the Bankruptcy Code. The Second Lien Agent, on behalf of and for the
benefit of the Second Lien Lenders, is hereby granted, solely to the extent of diminution in value
of their interests in the Pre-Petition Collateral from and after the Petition Date the following:
A.

a Lien in all DIP Collateral (the “Second Lien Adequate Protection Lien”)

junior only to (i) the Carve-Out, (ii) the DIP Lien, (iii) the Pre-Petition ACM Liens, and
(iv) the Pre-Petition ACM Adequate Protection Liens.
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Nothing herein shall be deemed to be a waiver by any Pre-Petition ACM Secured

Party of its right to request additional or further protection of its interests in any property of the
Debtors, to move for relief from the automatic stay (if such relief is required), to seek the
appointment of a trustee or examiner or the dismissal of any of the Debtors’ bankruptcy cases, or
to request any other relief, and nothing herein shall be deemed to be a waiver of the Debtors’ rights
to object to the same.
Limited Stay Modification
12.

The automatic stay provisions of section 362 are hereby modified for the limited

purpose to permit (a) the Debtors and the DIP Agent to implement and perform the DIP Facility
and the DIP Financing Documents, including without limitation the provisions thereof with respect
to the collection of Proceeds, and the maintenance and implementation of the Collection Accounts
and the Collection Procedures (as such terms are defined below), and (b) the creation and
perfection of all Liens granted or permitted by the Interim Orders. The Debtors and the holders of
any DIP Lien, Pre-Petition ACM Adequate Protection Lien, or Second Lien Adequate Protection
Lien shall not be required to enter into any additional security agreements to create, memorialize,
and/or perfect any such liens, or to file UCC financing statements, mortgages, or other instruments
with any other filing authority or take any other action to perfect any such Liens, which shall be
and are deemed valid, binding, enforceable and automatically perfected by the docket entry of the
Interim Order by the Clerk of the Court. If, however, the holder of any DIP Lien, Pre-Petition
ACM Adequate Protection Lien, or Second Lien Adequate Protection Lien in its sole and absolute
discretion shall elect for any reason to enter into, file, record or serve any such financing statements
or other documents with respect to any such Lien, then the Debtors shall execute same upon request
and the filing, recording or service thereof (as the case may be) shall be deemed to have been made
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at the time and on the date of the docket entry of the Interim Order by the Clerk of the Court.
Subject to the entry of the Final Order, the holders of any DIP Lien, Pre-Petition ACM Lien, or
Pre-Petition ACM Adequate Protection Lien are hereby relieved of any requirement to file proofs
of claim in the Debtors’ bankruptcy cases with respect to any such Liens and the claims secured
thereby, but any such holder may in its sole and absolute discretion file any such proof of claim.
Carve-Out
13.

The DIP Liens, DIP Superpriority Claims, Pre-Petition ACM Adequate Protection

Liens, Pre-Petition ACM Liens, Liens held by the Second Lien Agent and Second Lien Lenders,
and Second Lien Adequate Protection Liens shall be subject to right of payment of the following
expenses (the following subparagraphs, collectively, the “Carve-Out,” and all amounts payable in
connection therewith, the “Carve-Out Amounts”):
A.

unpaid postpetition fees and expenses of the Clerk of the Court and the U.S.

Trustee pursuant to 28 U.S.C. § 1930(a) in such amount, with respect to the U.S. Trustee,
as agreed to by the U.S. Trustee or as determined by the Court;
B.

subject to the limits set forth in this Third Interim Order, unpaid postpetition

fees and expenses of professionals of the Debtors and professionals of the Committee,
which are retained by an order of the Court pursuant to sections 327, 328, 363 or 1103(a)
of the Bankruptcy Code (the “Chapter 11 Professionals”), but only to the extent such fees
and expenses are (i) incurred prior to a Termination Event, (ii) within the amounts set forth
in the Budget approved by the DIP Agent for such Chapter 11 Professional as of the date
of the Termination Event, and (iii) subsequently allowed by the Bankruptcy Court under
sections 330, 331, or 363 of the Bankruptcy Code;
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postpetition fees and expenses of the Chapter 11 Professionals incurred after

a Termination Event in an aggregate amount not to exceed $40,000, to the extent such fees
and expenses are subsequently allowed by the Bankruptcy Court under sections 330, 331,
or 363 of the Bankruptcy Code; and
D.

fees and expenses of any Chapter 7 trustee appointed in these cases after a

Termination Event in an aggregate amount not to exceed $10,000, to the extent such fees
and expenses are allowed by the Bankruptcy Code and the Bankruptcy Court.
provided, however, that (a) the Carve-Out shall only be available to pay fees and expenses set forth
herein to the extent that unencumbered funds are not otherwise available; and (b) in no event shall
the Carve-Out for each Chapter 11 Professional exceed the amounts for postpetition fees set forth
for such Chapter 11 Professional in the Budget as of the applicable date of determination provided,
further however, that the Carve Out for Chapter 11 Professional fees shall first be paid from any
retainers or any professional expense escrow account established by the Debtors. Any amounts
paid from the DIP Collateral or the proceeds thereof, or funded by the DIP Agent or DIP Secured
Parties with respect to the Carve-Out prior to the entry of the Final Order shall be Interim DIP
Advances. As used in this Third Interim Order, the term “Termination Event” shall mean the
occurrence of the earlier of: (i) an Event of Default under the DIP Facility; or (ii) the Debtors’
failure to comply with the terms of the DIP Financing Documents (including, without limitation,
failure to comply with the Budget, subject to any approved variances). Further, the payment of
the fees or costs of any Chapter 11 Professional shall be subject to Court approval, and DIP Agent
and the DIP Secured Parties reserve the right to object to any Chapter 11 Professional’s application
for payment.
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Professional Fee and Carve-Out Limitations
14.

Neither the payment of any Chapter 11 Professional fees, nor the Carve-Out shall

include payment for any fees and expenses, if any, of the Chapter 11 Professionals incurred directly
or indirectly, in respect of, arising from or relating to:
A.

the initiation, joinder, or prosecution of any action contesting the

indebtedness owed to DIP Secured Parties or the Pre-Petition ACM Secured Parties, or the
validity of any liens granted to any of such parties, provided, however, that the Committee
and its professionals shall be allowed to use the Committee Budget to investigate the
validity of the Pre-Petition ACM Liens;
B.

preventing, hindering or otherwise delaying (or supporting any other person

or entity in preventing, hindering or otherwise delaying), whether directly or indirectly, the
exercise by DIP Agent or Pre-Petition Agent of any of its rights and remedies under the
Interim Orders, the Final Order, Pre-Petition Loan Documents, or DIP Financing
Documents, including, without limitation, any attempt to prevent, hinder or delay (or
supporting any other person or entity in preventing, hindering or delaying) the submission
of any credit bid by any of the DIP Secured Parties or Pre-Petition ACM Secured Parties;
provided, however, nothing herein shall prevent the Committee from raising any objection
to a sale motion or bid procedures motion;
C.

the commencement or prosecution of any action or proceeding of any

claims, causes of action or defenses against the DIP Secured Parties, Pre-Petition ACM
Secured Parties, or any of their respective officers, directors, employees, agents, attorneys,
affiliates, successors or assigns, including, without limitation, any attempt to recover or
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avoid any claim or interest from the DIP Secured Parties or Pre-Petition ACM Secured
Parties, or any of them;
D.

any request to borrow money other than pursuant to the terms of the Interim

Order, the Final Order, or the DIP Financing Documents;
E.

subject to the entry of a Final Order, with respect to the Debtors, any of

the Debtors’ Chapter 11 Professionals, or any of their successors or assigns (including,
without limitation, any trustee, responsible officer, examiner, estate administrator or
representative, or similar person appointed in a case for the Debtors under any chapter of
the Bankruptcy Code) performing or commencing any investigation or litigation (whether
threatened or pending) by the Debtors with respect to any matter to be released, waived or
specified as not subject to challenge by the Debtors pursuant to the Interim Orders or the
Final Order (including, without limitation, Paragraphs 24, 25, and 26 herein); or
F.

For any other purpose for which proceeds of the DIP Facility may not be

used pursuant to the DIP Term Sheet.
Surcharge
15.

Subject to the entry of the Final Order, effective as of the time of commencement

of the Debtors’ bankruptcy cases on the Petition Date:
A.

each of the Debtors waives irrevocably all claims and rights, if any, it or its

estate might otherwise assert against the Pre-Petition Collateral or DIP Collateral pursuant
to Bankruptcy Code sections 506(c), 105(a) or any other applicable law;
B.

except from and pursuant to the terms of the Carve-Out, no entity in the

course of the Debtors’ bankruptcy cases shall be permitted to recover from the DIP
Collateral (whether directly or through the grant of derivative or equitable standing in the
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name of the Debtors or any Debtor’s estate) any cost or expense of preservation or
disposition of the Pre-Petition Collateral or DIP Collateral, including, without limitation,
expenses and charges as provided in Bankruptcy Code sections 506(c), 105(a), or any other
applicable law;
C.

except from and pursuant to the terms of the Carve-Out, no entity shall be

permitted to recover from the DIP Collateral or Pre-Petition Collateral, or assert against
any DIP Secured Party or any Pre-Petition ACM Secured Party, any claim with respect to
any unpaid administrative expense of the Debtors’ bankruptcy cases, whether or not the
Debtors’ payment of such administrative claim was contemplated by or included in the
Budget; and
D.

the Pre-Petition ACM Secured Parties and the DIP Secured Parties shall not

be subject to the “equities of the case” exception of Bankruptcy Code section 552(b), or to
the equitable doctrines of “marshaling” or any similar claim or doctrine, with respect to
any DIP Collateral or Pre-Petition Collateral.
16.

So long as the DIP Facility obligations remain outstanding, unless consented to in

writing by the DIP Agent, the Debtors shall not seek entry of any further orders in their Chapter
11 Cases which authorize (a) under section 363 of the Bankruptcy Code, the use of Cash Collateral;
(b) the obtaining of credit or the incurring of indebtedness pursuant to sections 364(c) or 364(d)
of the Bankruptcy Code that does not repay the DIP Facility in full, in cash, (c) the return of goods
pursuant to section 546(h) of the Bankruptcy Code to any creditor of the Debtors or to consent to
any creditor taking any setoff against any of such creditor’s prepetition indebtedness based upon
any such return pursuant to section 553 of the Bankruptcy Code or otherwise, or (d) except with
respect to Senior Third Party Liens, any other grant of rights against the Debtors and/or their estates
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that is secured by a Lien in the DIP Collateral or is entitled to superpriority administrative status
that does not repay the DIP Facility in full, in cash.
Remedies
17.

The remedies set forth in this paragraph may be exercised by the DIP Agent

only after compliance with Rule 4001-4(c) of the Local Rules of this Court. Upon the
occurrence of: (i) an Event of Default (as such term is defined in the DIP Term Sheet); (ii) the
Debtors’ failure to comply with the terms of the Interim Orders or the Final Order (including,
without limitation, their failure to comply with the Budget, subject to any approved variances); or
(iii) the Debtors’ failure to comply with any of the Milestones set forth in the DIP Term Sheet, and
the giving of written notice thereof by the DIP Agent to counsel to the Debtors, the Committee,
and the U.S. Trustee (which notice may be given by any manner of electronic transmission, the
automatic stay being deemed lifted for such purpose) (the “Default Notice”), then (i) the DIP Agent
shall be fully authorized, in its sole discretion to cease making DIP Facility advances to the
Debtors, (ii) the DIP Agent shall be fully authorized, in its sole discretion to terminate the Debtors’
use of the DIP Collateral (including without limitation Cash Collateral) pursuant to this Third
Interim Order and the Budget, and/or (iii) the DIP Agent shall be fully authorized, in its sole
discretion to immediately terminate the DIP Facility and demand repayment of the DIP Facility
obligations then outstanding. Additionally, the DIP Agent may issue demand on the Debtors to
remit to the DIP Agent, subject to payment of the Carve-Out, any Cash Collateral then in the
Debtors’ possession for application to the DIP Facility obligations and Pre-Petition ACM
Obligations in a manner selected by the DIP Agent in its sole discretion.
18.

The additional remedies set forth in this paragraph may be exercised by the

DIP Agent only after compliance with Rule 4001-4(c) of the Local Rules of this Court and
upon the expiration of the Remedies Notice Period (defined herein). Upon the occurrence of
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an Event of Default and transmission of a Default Notice or upon the Termination Date, but subject
to the DIP Agent’s compliance with Rule 4001-4(c) of the Local Rules of the Court:
A.

the DIP Agent shall have the right, free of the restrictions of sections 362 or

under any other section of the Bankruptcy Code or applicable law or rule (including,
without limitation, Bankruptcy Rule 4001(a)), to take immediate reasonable action to
protect the DIP Collateral from harm, theft and/or dissipation;
B.

with respect to an Event of Default as to which a Default Notice has been

given, the Debtors, the Committee, and the U.S. Trustee shall have five (5) business days
from the date of the Default Notice (the “Remedy Notice Period”) to obtain an order of the
Court on notice to the DIP Agent (a) enjoining or restraining the DIP Secured Parties from
taking action or exercising rights and remedies (other than any rights and remedies set forth
in Paragraph 17 herein, which may be exercised immediately upon the satisfaction of the
conditions set forth in such paragraph) based upon the Event of Default specified in the
Default Notice; or (b) challenging whether an Event of Default in the Default Notice has
occurred or is continuing without cure (a “Restraint on Remedies”). During the Remedy
Notice Period, the DIP Agent shall refrain from exercising its rights and remedies (other
than those which may be exercised upon the satisfaction of the conditions set forth in
Paragraph 17 and below). Immediately upon expiration of the Remedy Notice Period
unless a Restraint on Remedies has timely been obtained from the Court, or with respect
to and upon the Maturity Date, immediately:
(1)

the DIP Agent shall have the right, free of the restrictions of section

362 or under any other section of the Bankruptcy Code or Bankruptcy Rules
(including, without limitation, Bankruptcy Rule 4001(a)), to exercise contractual,
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legal and equitable rights and remedies as to all or such part of the DIP Collateral
as it shall elect, and to apply the Proceeds (as such term is defined below) of the
DIP Collateral to the repayment of the DIP Facility obligations and Pre-Petition
ACM Obligations; and
(2)

the DIP Agent, should it so elect in its sole and absolute discretion

as exercised by the filing of an appropriate statement with the Court, shall be
deemed to have been granted “peaceful possession” of, and right of access to, all or
any portion of the DIP Collateral, by the Debtors.
Reporting and Collateral Inspection
19.

The Debtors shall provide the DIP Agent with (i) all financial statements,

certificates, and reports required pursuant to the DIP Term Sheet in accordance with the
timeframes specified therein and (ii) such additional information as the DIP Agent shall reasonably
request from the Debtors. The DIP Agent and its representatives shall have reasonable access to
the Debtors’ business premises and to the DIP Collateral in order to review and evaluate the
physical condition of any of the DIP Collateral and/or to inspect the financial records and other
records of the Debtors concerning the operation of the Debtors’ business.
Proceeds and Disposition
20.

For purposes of this Third Interim Order, (a) “Proceeds” shall mean both (i)

proceeds (as defined in the Uniform Commercial Code for the State of New York) and (ii) any and
all payments, proceeds or other consideration realized upon the sale, liquidation, realization,
collection or other manner of disposition of the DIP Collateral, whether in the ordinary course of
the Debtors’ business (including without limitation accounts, receivables, and other proceeds
arising from the Debtors’ sales of goods and/or performance of services) or other than in the
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ordinary course of the Debtors’ business, and (b) “Disposition” shall mean any sale, liquidation,
realization, collection or other manner of disposition of DIP Collateral other than in the ordinary
course of the Debtors’ business, including without limitation any sale authorized pursuant to
section 363.
Cash Management
21.

The Debtors shall maintain in full force and effect the deposit, clearing, dominion,

lockbox, and similar accounts maintained by or on behalf of the Debtors pursuant to Pre-Petition
Loan Documents for the collection of Proceeds obtained in the ordinary course of the Debtors’
business (the “Collection Accounts”), and the cash management systems, treasury management
systems, and payment procedures under which such accounts and systems are administered (the
“Collection Procedures”). In furtherance of the foregoing, the DIP Agent shall be deemed to have
control of all of the Debtors’ bank accounts, and any financial institutions in which such accounts
of the Debtors are located are hereby authorized to act in accordance with any request of the DIP
Agent concerning such accounts, including, without limitation, requests to turnover funds therein
without offset or deduction of any kind.
22.

The Debtors (and, subject to the entry of a Final Order, any successors to the

Debtors (including without limitation any successor trustee or trustees), shall assign or direct to
the DIP Agent any and all Proceeds realized in any Disposition of any DIP Collateral outside the
ordinary course of business, and immediately deliver any and all such Proceeds which come into
their possession to the DIP Agent in the form received; provided, however, that the foregoing shall
be subject in all respects to (a) payment of the Carve-Out and (b) the priorities of the DIP Lien
granted by this Third Interim Order. The foregoing is without prejudice to the rights of (a) the DIP
Agent, the Committee, or any other party to object to any proposed Disposition, (b) any third party
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with respect to the allocated Proceeds of any Disposition of Collateral encumbered by a Senior
Third Party Lien, or (c) the rights of third parties set forth below with respect to a Challenge Action
and the remedies that may result from a successful Challenge Action. The DIP Agent and PrePetition Agent are hereby authorized to credit-bid all or any of the obligations under the DIP
Facility and Pre-Petition Loan Documents at any Disposition of any Pre-Petition Collateral and/or
DIP Collateral, including, without limitation, the 363 Sale.
23.

All Proceeds retained by the DIP Agent shall be applied to the repayment of the

Pre-Petition ACM Obligations and DIP Facility obligations, in a manner selected by the DIP
Agent, until such obligations are paid in full; provided, however, that the foregoing shall be subject
in all respects to the terms and the priorities of liens under this Third Interim Order. Such
applications of Proceeds shall be free and clear of any claim, charge, assessment or other liability.
Challenge Action
24.

Subject to the right to bring a Challenge Action as set forth in Paragraph 27 below,

effective as of the date of entry of the Interim Order:
A.

the Stipulations shall be binding upon the Debtors and all other persons,

entities, and/or parties in all circumstances;
B.

the validity, extent, priority, perfection, enforceability and non-avoidability

of the Pre-Petition ACM Secured Parties’ validly perfected prepetition claims and liens
against the Debtors and the Pre-Petition Collateral shall not be subject to challenge by the
Debtors or any other person, entity, or party; and
C.

neither the Debtors, nor any other person, entity, or party shall seek to avoid

or challenge (whether pursuant to Chapter 5 of the Bankruptcy Code or otherwise) any
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transfer made by or on behalf of the Debtors to or for the benefit of any of the Pre-Petition
ACM Secured Parties prior to the Petition Date.
25.

In consideration of and as a condition to the DIP Secured Parties making the Interim

DIP Advances and providing credit and other financial accommodations to the Debtors pursuant
to the terms of the Interim Orders and the DIP Financing Documents, each of the Debtors (each a
“Releasor” and collectively, the “Releasors”), subject to Paragraph 27 herein, absolutely releases,
forever discharges and acquits each of the Pre-Petition ACM Secured Parties and their respective
successors and assigns, affiliates, officers, directors, employees, attorneys and other
representatives (the “Releasees”) of and from any and all claims, demands causes of action,
damages, choses in action, and all other claims, counterclaims, defenses, setoff rights, and other
liabilities whatsoever (the “Prepetition Released Claims”) of every kind, name, nature, and
description, whether known or unknown, both at law and equity (including, without limitation, any
“lender liability” claims) that any Releasor may now or hereafter own, hold, have or claim against
each and every of the Releasees related to the Pre-Petition Credit Agreement or other Pre-Petition
Loan Documents (other than claims or causes of action based on the fraud, gross negligence, or
willful misconduct of any Releasee) arising at any time prior to the entry of this Third Interim
Order; provided, however, that such release shall not be effective with respect to the Debtors until
entry of the Final Order, and with respect to the Debtors’ bankruptcy estates, until the expiration
of the Challenge Period. In addition, upon the indefeasible payment, in full, in cash, of all DIP
Facility obligations owed to the DIP Secured Parties arising under the Interim Orders and the DIP
Financing Documents, the DIP Secured Parties shall be released from any and all obligations,
actions, duties, responsibilities, and causes of action arising or occurring in connection with or
related to the DIP Financing Documents.
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Subject to entry of the Final Order, the Releasors hereby absolutely,

unconditionally, and irrevocably covenant and agree with each Releasee that no Releasor will sue
(at law, in equity, or in any other proceeding) any Releasee on the basis of any Prepetition Released
Claims released and discharged by any Releasor pursuant to this Third Interim Order. If any
Releasor violates this covenant, the Debtors agree, jointly and severally, to pay, in addition to such
other damages allowed by law as any Releasee may sustain as a result of such violation, all
reasonable attorneys’ fees and costs incurred by any Releasee as a result of such violation.
27.

Notwithstanding any other provisions of this Third Interim Order: (i) any interested

party in these cases, other than the Debtors, the Committee, or Professionals of the Debtors or the
Committee, shall have until forty-five (45) calendar days after the Petition Date (subject to
enlargement at the request of any party and further order of the Court); and (ii) the Committee and
its Professionals shall have until February 12, 2019 (subject to enlargement at the request of any
party and further order of the Court, or as otherwise extended by written agreement filed with this
Court between the Debtors, the DIP Secured Parties, and the Committee) (each such applicable
period, the “Challenge Period”), to commence an adversary proceeding against the Pre-Petition
ACM Secured Parties (as applicable) for the purpose (collectively, a “Challenge Action”) of:
A.

challenging the validity, extent, priority, perfection, enforceability and non-

avoidability the Pre-Petition ACM Secured Parties’ Liens (as applicable) against the
Debtors;
B.

seeking to avoid or challenge (whether pursuant to Chapter 5 of the

Bankruptcy Code or otherwise) any transfer made by or on behalf of the Debtors to or for
the benefit of any of the Pre-Petition ACM Secured Parties, or any of their predecessors in
interest under the Pre-Petition Loan Documents (as applicable) prior to the Petition Date;
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seeking damages or equitable relief against any of the Pre-Petition ACM

Secured Parties (as applicable) arising from or related to prepetition business and lending
relationships of the Pre-Petition ACM Secured Parties or any of their predecessors in
interest under the Pre-Petition Loan Documents with the Debtors, including without
limitation equitable subordination, recharacterization, lender liability and deepening
insolvency claims and causes of action; or
D.

challenging any other matter to be waived or released pursuant to this Third

Interim Order (including, without limitation, pursuant to Paragraphs 24, 25, and 26).
28.

All parties in interest, including without limitation the Committee, that fail to act in

accordance with the time periods set forth in the preceding paragraph shall be, and hereby are,
barred forever from commencing a Challenge Action and shall be bound by the waivers,
Stipulations, and terms set forth in this Third Interim Order (including Paragraphs 24, 25, and 26
of this Third Interim Order). Any Challenge Action filed shall prohibit application of this
paragraph only to the extent of the specific matters set forth in such Challenge Action on the date
of filing.
29.

The respective legal and equitable claims, counterclaims, defenses and/or rights of

offset and setoff of the Pre-Petition ACM Secured Parties in response to any such Challenge Action
are reserved, and the ability of a party to commence a Challenge Action shall in no event revive,
renew or reinstate any applicable statute of limitations which may have expired prior to the date
of commencement of such Challenge Action. Despite the commencement of a Challenge Action,
the prepetition claims and Liens of the Pre-Petition ACM Secured Parties shall be deemed valid,
binding, properly perfected, enforceable, non-avoidable, not subject to disallowance under section
502(d) of the Bankruptcy Code and not subject to subordination under section 510 of the
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Bankruptcy Code until such time as a final and non-appealable judgment and order is entered
sustaining such Challenge Action in favor of the plaintiffs therein. Notwithstanding anything to
the contrary contained in this Third Interim Order, the Court expressly reserves the right to order
other appropriate relief against the Pre-Petition ACM Secured Parties in the event there is a timely
and successful Challenge Action by any party in interest to the validity, enforceability, extent,
perfection or priority of the Pre-Petition ACM Liens or the amount, validity, or enforceability of
the Pre-Petition ACM Obligations.
No Control by DIP Secured Parties
30.

In making decisions to advance any extensions of credit to the Debtors pursuant to

the DIP Facility or in taking any other actions reasonably related to the Interim Orders or the DIP
Financing Documents (including, without limitation, the exercise of its approval rights with
respect to any budget), the DIP Agent and the DIP Secured Parties shall have no liability to any
third party and shall not be deemed to be in control of the operations of the Debtors or to be acting
as a “control person”, “responsible person” or other “owner or operator” with respect to the
operation or management of the Debtors (as such terms, or any similar terms, are used in the
Internal Revenue Code, the United States Comprehensive Environmental Response Compensation
and Liability Act, as amended, or any similar Federal or state statute), and the DIP Agent and the
DIP Secured Parties’ relationship with the Debtors shall not constitute or be deemed to constitute
a joint venture or partnership of any kind between the DIP Secured Parties and the Debtors.
Binding Nature of Third Interim Order
31.

This Third Interim Order shall be binding upon and inure to the benefit of the DIP

Agent, the DIP Secured Parties, the Pre-Petition ACM Secured Parties, the Debtors, and, subject
to the entry of the Final Order, their respective successors and assigns, including, without
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limitation, any trustee, responsible officer, examiner, estate administrator or representative, or
similar person appointed in a case for the Debtors under any chapter of the Bankruptcy Code.
Except as set forth herein with respect to a Challenge Action and the Carve-Out, no rights are
created under this Third Interim Order for the benefit of any creditor of the Debtors, any other
party in interest in the Debtors’ bankruptcy cases, or any other persons or entities, or any direct,
indirect or incidental beneficiaries thereof.
Additional Interim Order Provisions
32.

Any order dismissing the Chapter 11 Cases under section 1112 or otherwise shall

be deemed to provide (in accordance with sections 105 and 349 of the Bankruptcy Code) that (a)
the DIP Secured Parties’ liens and security interests in the DIP Collateral shall continue in full
force and effect notwithstanding such dismissal until the DIP Facility obligations are indefeasibly
paid and satisfied in full, in cash; and (b) this Court shall retain jurisdiction, to the extent
permissible under applicable law, notwithstanding such dismissal, for the purposes of enforcing
the DIP Superpriority Claim, the DIP Liens, the Pre-Petition ACM Adequate Protection Liens, and
the Pre-Petition ACM Adequate Protection Claims.
33.

To the extent that any of the provisions of this Third Interim Order shall conflict

with any provisions of the Interim Order, Second Interim Order, the DIP Term Sheet, or with any
order of the Court authorizing the Debtors to continue the use of prepetition bank accounts, cash
management systems, treasury management systems, or business forms, or any similar orders, this
Third Interim Order is deemed to control and supersede the conflicting provisions therein.
34.

The terms and conditions of this Third Interim Order shall be effective and

immediately enforceable upon its entry by the Clerk of the Court notwithstanding any potential
application of Fed. R. Bankr. P. 6004(h) or otherwise. Furthermore, to the extent applicable, the
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notice requirements and/or stays imposed by Fed R. Bankr. P. 4001(a)(3), 6003(b), and 6004(a)
are hereby waived for good and sufficient cause.
35.

Nothing in this Third Interim Order shall preclude the Court from entering a Final

Order containing provisions inconsistent with or contrary to the provisions of the Interim Orders,
provided, however, that the DIP Secured Parties and Pre-Petition ACM Secured Parties shall be
entitled to the benefits and protections of the Interim Orders, including (a) the adequate protection
afforded to the Pre-Petition ACM Secured Parties set forth in the Interim Orders, and (b) the
protections afforded pursuant to section 364(e), with respect to all loans, advances, and other
financial, accommodations made by them pursuant to the Interim Orders. The DIP Lien, the
priority afforded the Interim DIP Advances, and the adequate protection afforded to the PrePetition ACM Secured Parties, as set forth in this Third Interim Order, shall be binding on the
Debtors and any successor trustee or trustees even if this Third Interim Order is reversed or
modified on appeal with respect to all loans, advances, and other financial accommodations made
by them pursuant to this Third Interim Order. Except as provided herein, no Proceeds, Cash
Collateral or Carve-Out may be used by any party in interest seeking to modify any of the rights
granted to DIP Agent hereunder or in the DIP Financing Documents.
36.

The Debtors and the DIP Agent may implement non-material modifications of the

DIP Term Sheet solely with respect to the waiver or modification of an Event of Default without
the need for notice or further approval of the Court, provided, however, that copies of such
amendments will be provided to the U.S. Trustee and the Committee. After notice and hearing,
the Debtors and the DIP Agent may implement material modifications of the DIP Term Sheet as
authorized by the Court.
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The Debtors are authorized to do and perform all acts, to make, execute and deliver

all instruments and documents, and to pay all fees and expenses that may be required or necessary
for the Debtors’ performance under this Third Interim Order or the DIP Financing Documents,
including, without limitation, (a) the execution of the DIP Financing Documents, (b) the payment
of the fees and other expenses described herein or in the DIP Financing Documents as such become
due, including, without limitation, agent fees, commitment fees, letter of credit fees, and facility
fees.
38.

Notwithstanding anything to the contrary in this Third Interim Order, with respect

to any DIP Collateral located within property subject to a STORE Lease or an Old Mill Stream
Lease, the DIP Agent shall not exercise any remedies with respect to such DIP Collateral that are
not permitted under the terms of the applicable STORE Lease or Old Mill Stream Lease.
39.

Notwithstanding anything to the contrary contained anywhere in the Interim Orders

or in the DIP Financing Documents, DIP Term Sheet, Pre-Petition Credit Agreement, Pre-Petition
Loan Documents, the Debtors’ Stipulations, Second Lien Credit Agreement, or Second Lien Loan
Documents, this Third Interim Order shall not be construed to prime, diminish, or impair the rights,
if any, of Freshpoint North Carolina, Inc. or Freshpoint Nashville, Inc., to the extent such rights
are validly preserved under the Perishable Agricultural Commodities Act, 7 U.S.C. 499e(c)
(“PACA”). Accordingly, nothing contained in this Third Interim Order shall be construed to
require that Freshpoint North Carolina, Inc. or Freshpoint Nashville, Inc. must bring a Challenge
Action during the Challenge Period to preserve any such rights. Furthermore, nothing contained
in this Third Interim Order shall be construed to waive the rights of Freshpoint North Carolina,
Inc. or Freshpoint Nashville, Inc. to object to a credit bid by any party under 11 U.S.C. § 363(k)
in connection with a sale of the Debtors’ assets absent escrow of sufficient funds to pay in full all
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valid, enforceable PACA trust claims asserted against the Debtors, as determined by the Court, all
such rights of objection being expressly reserved. The Debtors, DIP Agent, and Pre-Petition ACM
Secured Parties each reserve all rights with respect to the alleged PACA rights and claims of
Freshpoint North Carolina, Inc. or Freshpoint Nashville, Inc.
40.

The Court has considered and determined the matters addressed herein pursuant to

its powers under the Bankruptcy Code, including the power to authorize the Debtors to obtain
credit on terms and conditions to which the Debtors and DIP Agent have agreed. Thus, each of
the terms and conditions constitutes a part of the authorization under sections 364 of the
Bankruptcy Code, and is, therefore, subject to the protections contained in section 364(e) of the
Bankruptcy Code, regardless of (i) any stay, modification, amendment, vacation, or reversal of
this Third Interim Order or the DIP Financing Documents or any term hereunder or thereunder;
(ii) the failure to obtain a final order pursuant to Bankruptcy Rule 4001(c)(2), or (iii) the dismissal
or conversion of this chapter 11 case.
Objection Rights Preserved for Final Hearing
41.

Objections to the entry of the Final Order were filed by: (i) the U.S. Trustee; (ii)

the Committee; (iii) Old Mill Stream, LLC, MRB, LLC, and M&R Investors, LLC; (iv) STORE
Master Funding V, LLC; and (v) FreshPoint North Carolina, Inc. t/a FreshPoint Nashville, a/t/a
FreshPoint Charlotte (collectively, the “DIP Order Objecting Parties”). The objections of the DIP
Order Objecting Parties are preserved for the Final Hearing to the extent such objections have not
been resolved by agreement under the terms of this Third Interim Order.
Extension of Termination Date of Third Interim Order
42.

The Debtors’ right to use Cash Collateral or proceeds of the DIP Facility under this

Third Interim Order may be extended beyond the Termination Date with the prior, written consent
of the DIP Agent and without a Court hearing or further order of this Court; provided however,
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that no Interim Advances or any further extensions of credit under the DIP Facility may be made
following the Termination Date absent further order of this Court.
Final Hearing
43.

The Final Hearing is scheduled for February 12, 2019 at 9:30 a.m. (ET) before the

Honorable Helen E. Burris, United States Bankruptcy Judge at the United States Bankruptcy Court
for the District of South Carolina, 201 Magnolia Street, Spartanburg, SC 29306.
44.

Any notice required to be provided under this Third Interim Order shall be served

on (i) the Debtor’s proposed counsel, Haynes and Boone, LLP, attn: Ian T. Peck and J. Frasher
Murphy, 2323 Victory Avenue, Suite 700, Dallas, TX 75219 and Burr & Forman LLP, attn: Robin
Stanton and Michael Weaver, 1221 Main St., Ste. 1800, Columbia, SC 29201; (ii) the DIP Secured
Parties’ counsel, Holland & Knight LLP, attn: Brent McIlwain, 200 Crescent Court, Suite 1600,
Dallas, TX 75201 and Fox Rothschild, LLP, attn: Kevin McCarrell, 2 W. Washington St., Suite
1100, Greenville SC 29601; (iii) counsel for the Committee, Pachulski Stang Ziehl & Jones LLP,
attn: Bradford Sandler, 919 North Market Street, 17th Floor, Wilmington, DE 19801 and Nelson
Mullins, attn: Keith Poston, 1320 Main Street, 17th Floor, Columbia, SC 29201; and (iv) the Office
of the U.S. Trustee, 1835 Assembly Street, Suite 953, Columbia, SC 29201.
AND IT IS SO ORDERED.

FILED BY THE COURT
01/09/2019

US Bankruptcy Judge
District of South Carolina

Entered: 01/09/2019
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Execution Version

Cafe Enterprises, Inc., et al.
Terms and Conditions of
Proposed Senior Secured, Super-Priority
Debtor-in-Possession Credit Facility
The terms outlined below in this Terms and Conditions (this “DIP Term Sheet”) are the terms and
conditions for a senior secured, super-priority debtor-in-possession credit facility (hereinafter referred to as
the “DIP Facility”) to be made available to the Debtors (as defined below). This DIP Term Sheet, the Interim
Order (as defined below), and the Final Order (as defined below) shall collectively constitute the exclusive and
definitive documentation and agreement among the parties for the DIP Facility (the “DIP Financing
Documents”). Capitalized terms not otherwise defined herein shall have the meanings ascribed to them
in that certain Credit Agreement, dated as of March 21, 2014, by and among ACM Fatz VII LLC (as
successor in interest to Madison Capital Funding LLC), as lender, and Cafe Enterprises, Inc., as
borrower (as such agreement may be modified, amended, or restated from time to time, the “Pre-Petition
Credit Agreement”):
Borrowers:

(i)
(ii)
(iii)
(iv)

Cafe Enterprises, Inc.;
CE Sportz LLC;
CES Gastonia LLC; and
Cafe Holdings Corp.

Each of the borrowers listed above shall be referred to
collectively herein as the “Debtors” and each individually, a
“Debtor”.
Amount and Type of Facility:

The DIP Facility will consist of a consolidated, delayed draw
term loan in the aggregate principal amount of three million two
hundred thousand dollars ($3,200,000.00); Provided, however,
that until entry of the Final Order, only two million five hundred
thousand dollars ($2,500,000.00) of DIP Facility advances will be
available to the Debtors.

Agent:

Atalaya Administrative LLC (the “DIP Agent”).

DIP Lenders:

ACM Fatz VII LLC (the “DIP Lender” and collectively, with
the DIP Agent, the “DIP Secured Parties”).

Borrowing Availability:

All new advances under the DIP Facility shall be limited by the
Budget and the other terms of this DIP Term Sheet. Unless the
Debtors shall have obtained the written consent of the DIP Agent
for additional, mid-week DIP Facility advances, the Debtors shall
not be authorized to receive a DIP Facility advance more
frequently than once per calendar week.

Budget and Variances:

Subject to the Budget Variances (as defined below) (i) the
Debtors’ Budget line items for (a) total cash receipts from
operations, (b) food vendors, (c) payroll expenses, (d) operating
expenses, and (e) marketing expenses (each of the foregoing
line items a “Tested Operating Line Item” and collectively,
the “Tested Operating Line Items”), shall each be adhered to,
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by line item, on a weekly basis and a cumulative basis for the
Budget (as defined below) period then ending as described
below, provided, however, that amounts not disbursed in a line
item shall be deemed to roll over to subsequent weeks and (ii)
the Debtors’ disbursements for fees and expenses of third party
professionals engaged by or for the benefit of the Debtors or
the Committee (if any), including success or transaction fees
(collectively, “Professional Fees”), which Professional Fees
shall be reported in a manner so that Professional Fees for each
retained professional are reflected on its own line item1, shall
be adhered to on a cumulative basis for that portion of the
Budget period then ending. Any fees payable to professionals
retained by the DIP Secured Parties set forth in the Budget shall
not be limited by the amounts set forth in the Budget.
Actual amounts for each Tested Operating Line Item may not
vary from the applicable Budget (including any amounts
deemed to roll over from a previous week due to not being
spent) by (i) for the first four (4) weeks of the Budget period,
more than twelve and a half percent (12.5%) per Tested
Operating Line Item on a weekly basis or more than ten percent
(10.0%) per Tested Operating Line Item on a cumulative basis
for that portion of the Budget Period then ending; or (ii) from
and after the fifth (5th) week of the Budget, more than ten
percent (10.0%) per Tested Operating Line Item on a weekly
basis or more than seven and a half percent (7.5%) per Tested
Operating Line Item on a cumulative basis for that portion of
the Budget period then ending; (collectively, the “Budget
Variances”).
Notwithstanding the exclusion of Budget line items (a)
insurance payments, (b) rent, and (c) taxes and fees, from the
definition of Tested Operating Line Items, the Debtors shall
nevertheless use their commercially reasonable best efforts to
prevent expenditures for each such line item from exceeding
the amounts set forth for in the Budget for each such line item
on a weekly and cumulative basis.
Any line items set forth within the Budget for the payment of
amounts relating to the MIP are included for illustrative
purposes only.
Prior to entry of the Final Order, the DIP Agent and Debtors
shall negotiate in good faith regarding the terms of a MIP. In
connection with such negotiations, the Debtors shall provide
the DIP Agent with all information reasonably requested by the
DIP Agent regarding the MIP. No expenditures may be made
in respect of the MIP until such MIP has been approved by
1

Provided, however, that the Professional Fees of Haynes and Boone, LLP and McNair Law Firm, P.A.
shall be reflected under a single line item titled “Debtors’ Bankruptcy Counsel”.
2

#61600304

Case 18-05837-hb

Doc 347 Filed 01/11/19 Entered 01/12/19 00:39:02
Certificate of Notice Page 41 of 63

Desc Imaged

both the DIP Agent (in writing) and the Bankruptcy Court.
Upon entry of the Interim Order, the DIP Agent will authorize
the Debtors to use proceeds of the DIP Facility for the retention
of “D&O” tail coverage of at least three years under the
Debtors’ current D&O liability policy or substantially similar
coverage from the same or a different provider.
On or before Wednesday of each week, commencing with the
first full week following the Petition Date, the Debtors shall
deliver to the DIP Agent an Approved Budget Variance Report.
Fees:

The Debtors agree to pay the reasonable costs and reasonable
and documented expenses of the DIP Secured Parties as set forth
in the Section titled “Agent Fees and Expenses” below.

Termination Date:

The earliest to occur of: (a) the Maturity Date (as defined
below); (b) February 12, 2019 if the Final Order has not been
entered; (c) acceleration of the obligations under the DIP Facility;
(d) the effective date of a confirmed plan of reorganization or
liquidation that provides for indefeasible payment in full, in cash
of all obligations owing under the DIP Facility and is otherwise
acceptable to the DIP Agent in its sole discretion; (e) the date
which is the closing date of any sale of all or substantially all of
any Debtor’s assets to a party other than the DIP Lender; (f) the
entry of an order by the Bankruptcy Court (as defined below) (i)
granting relief from the automatic stay permitting foreclosure of
any assets of the Debtors with a value in excess of $100,000 in
the aggregate, (ii) granting any motion by the DIP Agent to
terminate the use of cash collateral or lift the stay or otherwise
exercise remedies against any cash collateral, (iii) appointing a
trustee or an examiner with expanded special powers, or (iv)
dismissing or converting any of the Chapter 11 Cases (as defined
below); (g) the filing or support by the Debtors of a plan of
reorganization that (i) does not provide for indefeasible
payment in full, in cash of all obligations owing under the DIP
Facility and (ii) is not otherwise acceptable to the DIP Agent in
its sole discretion; and (h) entry of a Bankruptcy Court order
granting liens or claims (other than the Carve Out) that are senior
or pari passu to the liens securing the DIP Facility. The date on
which the earliest of clauses (a) through (h) above occurs and the
DIP Agent provides written notice thereof to the Debtors being
referred to hereinafter as the “Termination Date.” On the
Termination Date, the DIP Facility shall be deemed terminated,
and the DIP Secured Parties shall have no further obligation to
provide financing pursuant to the DIP Facility or DIP
Financing Documents.

Non-Default Interest Rate
and Payment Terms:

Interest on all outstanding advances under the DIP Facility shall
accrue from and after the Petition Date at a per annum rate equal
to nine percent (9%) per annum (the “Non-Default Interest
3
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Rate”).
Interest with respect to any outstanding obligations under the
Pre-Petition Credit Agreement shall, to the extent permitted by
applicable bankruptcy law, accrue from and after the Petition
Date at the rate of interest set forth in the Pre-Petition Credit
Agreement.
Default Interest Rate:

Effective immediately upon the occurrence of an Event of
Default unless waived in writing by the DIP Agent, interest on
the outstanding loans under the DIP Facility shall accrue at a
rate that is 2% per annum in excess of the Non-Default Interest
Rate.

Loan Payments:

Each of the Debtors, jointly and severally, promises and agrees
to pay to the DIP Agent and the DIP Lenders all DIP Facility
advances, together with interest thereon accruing pursuant to
the DIP Financing Documents, in full, in cash, on the
Termination Date.
All unpaid principal, interest, fees, costs and expenses in
respect of the DIP Facility shall be due and payable in full by
the Debtors on the Termination Date, whether at maturity, upon
acceleration or otherwise and if such amounts are not paid in
full in cash, interest, fees, costs, and expenses in respect of the
DIP Facility shall continue to accrue until paid in full.

Use Of Proceeds:

Proceeds of the DIP Facility shall be used solely for the
following purposes (and to the extent identified in the Budget):
(a) to fund, to the extent that usage of cash collateral and
available cash are not sufficient to cover such expenses, postpetition operating expenses and working capital needs of the
Debtors, including, but not limited to, those activities required to
remain in, or return to, compliance with laws in accordance
with 28 U.S.C. § 1930; (b) to pay interest, fees and expenses to
the DIP Secured Parties in accordance with this DIP Term Sheet
(whether or not such amounts are reflected in the Budget); (c) to
fund fees and expenses incurred in connection with the 363 Sale
(as defined below); (d) to pay permitted pre-petition claim
payments and adequate protection payments, if any; (e) to pay
Professional Fees provided for in the Budget; and (f) to pay
certain other costs and expenses of administration of the Chapter
11 Cases.
Proceeds of the DIP Facility or cash collateral shall not be used
(a) to permit any Debtor, or any other party-in-interest or their
representatives to challenge or otherwise contest or institute any
proceeding to determine (i) the validity, perfection or priority of
security interests in favor of the DIP Agent, the Pre-Petition
Agent, the Pre-Petition Lenders or the DIP Lenders or (ii) the
enforceability of the obligations of any Debtor or any guarantor
4
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under the Pre-Petition Credit Agreement, any other Pre-Petition
Loan Documents, or the DIP Facility, (b) to investigate,
commence, prosecute or defend (or support any other person or
entity in investigating, commencing, prosecuting, or defending)
any claim, motion, proceeding or cause of action against the DIP
Agent, the Pre-Petition Agent, the Pre-Petition Lenders, or the
DIP Lenders and their agents, attorneys, advisors or
representatives including, without limitation, any lender
liability claims or subordination claims, (c) to investigate,
commence, prosecute or defend (or support any other person or
entity in investigating, commencing, prosecuting, or defending)
any claim or proceeding or cause of action to disallow or
challenge the obligations of any Debtor or any guarantor under
Pre-Petition Credit Agreement, any other Pre-Petition Loan
Documents or the DIP Financing Documents, or (d) to fund
acquisitions, capital expenditures, capital leases, or any other
similar expenditure other than capital expenditures specifically set
forth in the Budget and approved by the DIP Agent, provided that
a Committee (if any) and its professionals shall be permitted to
investigate the liens of the Pre-Petition Agent and Pre-Petition
Lenders in connection with the Pre-Petition Credit Agreement,
with such investigation fees not to exceed $15,000.
Cash Management
Collections and Remittances:

The Debtors shall use a cash management system that is the
same as or substantially similar to their pre-petition cash
management system. Any material changes from such prepetition cash management system must be acceptable to the DIP
Agent in its reasonable discretion. The Interim Order and Final
Order shall provide the DIP Agent and the DIP Lenders with a
valid and enforceable lien and security interest on the cash held
in the Debtors’ bank accounts.

Super-Priority
Administrative Claim:

Amounts owed by Debtors to the DIP Secured Parties pursuant
to the DIP Facility (including all accrued interest, fees, costs
and expenses) shall constitute, in accordance with Section
364(c)(1) of the Bankruptcy Code (as defined below), a claim
having priority over any or all administrative expenses of the
kind specified in, among other sections, Sections 105, 326, 328,
330, 331, 503(b), 506(c), 507(a), 507(b), 726, 1113, or 1114 of
the Bankruptcy Code, subject to payment of the Carve Out
(such claim, the “DIP Superpriority Claim”).

Collateral Security:

Subject and subordinate only to: (i) any valid, properly perfected,
enforceable, non-avoidable prior liens and security interests
existing as of the Petition Date that are senior to the liens and
security interests in favor of the Pre-Petition Agent and/or the
Pre-Petition Lenders (the “Permitted Senior Liens”), and (ii) the
Carve Out, the DIP Facility (including accrued interest, fees,
costs and expenses) shall be secured by first priority senior and
priming liens and security interests (the “DIP Liens”) in all of the
Debtors’ property, including, without limitation, all of Debtors’
existing and future acquired property and interests of any nature
5
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whatsoever, real and personal, tangible and intangible, accounts
receivable, general intangibles, payment intangibles, supporting
obligations, investment property, commercial tort claims,
inventory, rolling stock, machinery, equipment, subsidiary
capital stock, chattel paper, documents, instruments, deposit
accounts, contract rights, and tax refunds of the Debtor,
excluding only Avoidance Actions, but including, subject to
entry of the Final Order, Avoidance Proceeds (collectively, the
“DIP Collateral”). For the avoidance of doubt, the proceeds
received in respect of the DIP Liens shall first be applied in
respect of the Carve Out before any such proceeds are applied
in respect of the DIP Facility claims.
Lien Validation
and Perfection:

All liens authorized and granted pursuant to the Interim Order or
the Final Order entered by the Bankruptcy Court approving the
DIP Facility or with respect to adequate protection shall be
deemed effective and perfected as of the Petition Date, and no
further filing, notice or act will be required to effect such
perfection.
The Debtors shall stipulate in the Interim Order and Final
Order that (i) the liens of the Pre-Petition Agent and the other
Pre-Petition Lenders securing the Pre-Petition Credit Facility
are valid, perfected, encumber all assets of the Debtors, and have
first priority, subject to the Carve Out and (ii) the Debtors
possess no claims, offsets or any other type cause of action
against the Pre-Petition Agent or any of the Pre-Petition
Lenders that would impair, in any manner, the liens of the PrePetition Agent or any of the Pre-Petition Lenders against the
Debtors’ assets or the obligations of the Debtors to the PrePetition Agent and Pre-Petition Lenders under the Pre-Petition
Credit Facility. The Debtors’ stipulations shall be binding
upon all parties in interest in the Chapter 11 Cases, including
any Committee that is appointed, unless: (i) an adversary
proceeding is filed by (a) any interested party in these cases,
other than the Debtors, the Committee, or Professionals of the
Debtors or the Committee within forty-five (45) calendar days
of the Petition Date (subject to enlargement at the request of
any party and further order of the Court); or (b) the Committee
and its Professionals on or before February 12, 2019 (subject to
enlargement at the request of any party and further order of the
Court, or as otherwise extended by written agreement filed with
the Court between the Debtors, the DIP Secured Parties, and
the Committee) (each such applicable period, the “Review
Period”) against the Pre-Petition Agent or the Pre-Petition
Lenders (as applicable) challenging the Pre-Petition Agent or
the Pre-Petition Lender’s liens (as applicable) or otherwise
asserting estate claims against the Pre-Petition Agent or the
Pre-Petition Lenders (as applicable), and (ii) a final, nonappealable judgment is entered against the Pre-Petition Agent
or the Pre-Petition Lenders (as applicable) in such adversary
6
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proceeding. Any party-in-interest that fails to file an adversary
proceeding within the Review Period shall be forever barred
from asserting any claims against the Pre-Petition Agent or the
Pre-Petition Lenders on behalf of any Debtor’s estate, or
challenging in any manner the liens and claims of the PrePetition Agent or the Pre-Petition Lenders against any of the
Debtors.
Release of Claims

In consideration of the furnishing of the DIP Facility, each of
the Debtors party hereto, subject to the rights of another party
to bring a Challenge Action (as such term is defined in the
Interim Order or the Final Order approving the DIP Facility)
during the Review Period, and upon entry of the Final Order,
hereby absolutely releases and forever discharges each of the
Pre-Petition Agent and Pre-Petition Lenders and their affiliates,
officers, directors, employees, attorneys, and other
representatives from any and all claims and causes of action of
every kind and nature that any of the Debtors may hold against
such released parties related to the Pre-Petition Credit
Agreement or the other Pre-Petition Loan Documents, other
than claims and causes of action based on the other party’s
gross negligence, willful misconduct, or fraud.

506(c) Surcharge/Equities of Case

Upon entry of the Final Order, each of the Debtors hereby
waive any right to surcharge the prepetition collateral securing
the Pre-Petition Credit Agreement, Pre-Petition Loan
Documents, or DIP Collateral, whether pursuant to Bankruptcy
Code sections 506(c) or 105(a) or under any other applicable
law.
Upon entry of the Final Order, the DIP Agent, the DIP Lenders,
the Pre-Petition Agent and the Pre-Petition Lenders shall not be
subject to the “equities-of-the case” exception of Bankruptcy
Code section 552(b), or to the equitable doctrines of
“marshaling” or any similar claim or doctrine with respect to
any DIP Collateral or collateral securing the Pre-Petition Credit
Agreement or Pre-Petition Loan Documents.

Adequate Protection –
First Lien Obligations:

As adequate protection and in consideration for being primed by
the DIP Lenders’ claims and liens, the Pre-Petition Agent and
Pre-Petition Lenders shall receive, to the extent of diminution in
value of the interests of the Pre-Petition Agent and Pre-Petition
Lenders in the Debtors’ collateral securing the amounts due under
the Pre-Petition Credit Agreement and other Pre-Petition Loan
Documents following the Petition Date, (a) a claim having priority
over any and all expenses of the kind specified in, among other
sections of the Bankruptcy Code, Sections 105, 326, 328, 330,
331, 503(b), 506(c), 507(a), 507(b), 726, and 1114, subject to
payment of the Carve Out and subject to the super-priority
administrative claims of the DIP Agent and the DIP Lenders
under the DIP Facility (such claim, the “First Lien Adequate
7
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Protection Superpriority Claim”); and (b) valid, binding,
enforceable and perfected replacement liens in all DIP Collateral,
subject to payment of the Carve Out and the DIP Liens (the
“First Lien Adequate Protection Liens”).
The First Lien Adequate Protection Liens granted herein in
favor of the Pre-Petition Agent and Pre-Petition Lenders shall
not encumber Avoidance Actions, but, subject to entry of the
Final Order, shall encumber Avoidance Proceeds.
Adequate Protection –
Second Lien Obligations:

As adequate protection and in consideration for being primed by
the DIP Lenders’ claims and liens, the Second Lien Agent and
Second Lien Lenders shall receive, to the extent of diminution in
value of the interests of the Second Lien Agent and Second Lien
Lenders in the Debtors’ collateral (if any) securing the amounts
due under the Second Lien Loan Documents following the
Petition Date, valid, binding, enforceable and perfected liens in
all DIP Collateral, subject to payment of the Carve Out, the DIP
Liens, the liens securing the obligations under the Pre-Petition
Loan Documents, and the First Lien Adequate Protection Liens
(the “Second Lien Adequate Protection Liens”).
The Second Lien Adequate Protection Liens granted herein in
favor of the Second Lien Agent and Second Lien Lenders shall
not encumber Avoidance Actions, but, subject to entry of the
Final Order, shall encumber Avoidance Proceeds.

Agent Fees and Expenses:

The Debtors shall promptly pay or reimburse the DIP Agent
when requested for all reasonable and documented costs and
expenses of counsel (including, without limitation, local
counsel) and financial advisors for the DIP Secured Parties
relating to the DIP Facility and the administration and
interpretation of, and the enforcement of remedies under, the DIP
Facility, regardless of whether such amounts were incurred
prior to or after the Petition Date, including but not limited to,
due-diligence, duplication or printing costs, consultation, travel,
and attendance at court hearings, regardless of whether the DIP
Facility is consummated. The DIP Agent shall have the right to
charge the DIP Facility for any such fees and costs. Failure to pay
such fees and expenses within twelve (12) days of delivery of the
applicable fee reimbursement request shall be an Event of
Default under the DIP Facility, provided that the DIP Agent
shall concurrently provide copies of any fee reimbursement
request to the U.S. Trustee and the Committee (if any) and
allow such parties ten (10) days to review and object to any fees
or expenses requested therein. If any objection is asserted, the
Bankruptcy Court shall decide the issue and the Debtors shall
not be required to pay any disputed portion of such fees or
expenses until the matter is resolved. For the avoidance of
doubt, failure to pay such disputed fees or expenses while the
Bankruptcy Court resolves such dispute will not be an Event of
Default, even if it is determined by the Bankruptcy Court that
8
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such payment should have been made.
Conditions Precedent to Initial
DIP Facility Advance:

The closing of the DIP Facility shall be subject to (a) approval of
the Budget by the DIP Agent, together with all financial
information and projections regarding the Debtors requested by
the DIP Agent, all in form and substance satisfactory to the DIP
Agent in its sole discretion, (b) entry of an Interim Order
approving the DIP Facility, the DIP Liens, and the DIP
Superpriority Claim, and containing such other orders and
findings as the DIP Agent may require, including modification
of the automatic stay after a specified notice period following the
occurrence of an Event of Default (subject to compliance with the
Local Rules of the Bankruptcy Court) enabling the DIP Agent to
exercise certain rights and remedies against the DIP Collateral,
which Interim Order or Final Order, as applicable, shall not have
been modified or amended without approval of the DIP Agent,
and shall not have been reversed, vacated or stayed pending
appeal, in form and substance satisfactory to the DIP Agent in its
sole discretion, (c) the DIP Agent’s approval of all material
motions and orders filed in the Chapter 11 Cases relating to the
363 Sale or requiring the expenditure of cash, (d) continuation
of Debtors’ present cash management system, and (e) the form
and substance of this DIP Term Sheet shall be satisfactory to
the DIP Agent in its sole discretion.

Additional Conditions to Each
Borrowing Under the
DIP Facility:

The funding of each DIP Facility advance shall be subject to
the following conditions precedent: (a) There shall exist no
Event of Default (or event that would constitute an Event of
Default with the giving of notice or lapse of time) under any of
the DIP Financing Documents, and the representations and
warranties therein shall be true and correct in all material
respects; (b) There shall have occurred no material adverse
change in the Debtors’ operations (financial, environmental, or
otherwise), performance, or properties (other than as a result of the
commencement of the Chapter 11 Cases), since the date of this
DIP Term Sheet, that has or could be expected to have a material
adverse effect on the rights and remedies of the DIP Agent or on
the ability of any Debtor to perform its obligations under the
DIP Facility; (c) Compliance with Bankruptcy Rule 4001 and
any applicable Local Bankruptcy Rules, the entry of the Interim
Order and the Final Order (as applicable), together with any
other order requested by the DIP Agent authorizing and
approving the DIP Facility in form, substance and amount
acceptable to the DIP Agent in its sole discretion; (d) Payment
of all fees and expenses owing to the DIP Agent in connection
with the DIP Facility; (e) the DIP Agent shall be reasonably
satisfied that Debtors are continuing to take action and
demonstrating progress toward the Milestones, and (f) The DIP
Financing Documents and the Interim and Final Orders shall
include such waivers, indemnities, and other provisions as are
acceptable to the DIP Agent in its sole discretion.
9
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Affirmative and
Negative
Covenants:

The Debtors shall comply with the following affirmative and
negative covenants: (a) compliance with Budget covenants
consistent with the section titled “Budget and Variances,” (b)
the Debtors shall, from and after the Petition Date, satisfy the
Milestones; and (c) no Material Adverse Effect shall have
occurred.

Bankruptcy Court Filings:

As soon as reasonably practicable in advance of filing with the
Bankruptcy Court, the Debtors shall furnish to the DIP Agent
the drafts of forms of the following (which shall not have been
modified or amended upon filing in any material respect
without approval of the DIP Agent) (i) the motion seeking
approval of the DIP Facility, which motion shall be in form and
substance reasonably satisfactory to the DIP Agent in its
reasonable discretion, (ii) the motions seeking approval of the
Sale Procedure Order and the 363 Sale, and the proposed forms
of the orders related thereto, which shall be in form and
substance satisfactory to the DIP Agent in its sole discretion,
(iii) all other proposed orders and pleadings related to the DIP
Facility (other than the Interim Order or Final Order), which
orders and pleadings shall be in form and substance satisfactory
to the DIP Agent, (iv) any plan of reorganization or liquidation,
and/or any disclosure statement related to such plan (which
plan or disclosure statement shall comply with the requirements
set forth herein), which shall be in form and substance
satisfactory to the DIP Agent in its sole discretion, (v) any
motion seeking approval of any sale of the Debtors’ assets and
any proposed form of a related bidding procedures order and
sale order (other than those with respect to the bidding
procedures and the 363 Sale), and (vi) any other motion filed
seeking approval of any matter requiring material expenditures
of DIP Collateral (each of which must be in form and substance
satisfactory to the DIP Agent in its sole discretion).

Sale Process:

The Debtors shall conduct a sale process for the sale of
substantially all of the assets of the Debtors in accordance with
the Milestones defined below. In order to fulfill their fiduciary
duty to maximize value for all stakeholders, the Debtors may, as
authorized by the Sale Procedure Order, solicit and receive
proposals or offers to sell all or substantially all of their assets or
otherwise restructure their business (any such transaction, an
“Alternative Transaction”) from other parties and, as
authorized by the Sale Procedure Order, negotiate, provide due
diligence, discuss, and/or analyze such Alternative Transactions,
and ultimately pursue such Alternative Transactions; provided,
however, that (i) failure to satisfy the Milestones set forth below
or (ii) entry into a definitive agreement regarding an Alternative
Transaction (other than in accordance with the sale process set
forth in the Sale Procedure Order) shall each constitute Events
of Default under this DIP Term Sheet.
10
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Milestones. The Debtors shall be required to comply with the
following, (the “Milestones”):
(a)
On or before November 30, 2018, or such later
date to which the DIP Agent consents in writing in its reasonable
discretion, the Debtors shall file a motion, in form and substance
acceptable to the DIP Agent, requesting entry of the Sale
Procedure Order (as defined below).
(b)
On or before January 9, 2019, or such later date
to which the DIP Agent consents in writing in its sole discretion,
the Bankruptcy Court shall have entered the Sale Procedure
Order; and
(c)
On or before February 7, 2019, or such later date
to which the DIP Agent consents in writing in its sole discretion,
the Debtors shall have conducted an auction for the sale of
substantially all of their assets (if necessary) and selected the
successful bidder for the substantially all of their assets;
(d)
On or before February 12, 2019, or such later
date to which the DIP Agent consents in writing in its sole
discretion, the Bankruptcy Court shall have entered the Sale
Order approving the 363 Sale; and
(e)
On or before February 14, 2019, provided that
the Bankruptcy Court has waived the stay imposed by
Bankruptcy Rule 6004(h) or such later date to which the DIP
Agent consents in writing in its sole discretion, the Sale shall be
closed.
Notwithstanding anything to the contrary herein, the Bankruptcy
Court may set dates with respect to the Milestones beyond the
outer dates specified above to accommodate its own schedule
and to the extent the Bankruptcy Court makes such an extension,
the Milestones hereunder shall be automatically extended by the
same period as the Bankruptcy Court’s extension.
The DIP Agent, DIP Lender, Pre-Petition Agent, and Pre-Petition
Lenders shall have the right to “credit bid” any secured obligations
owed to them in any sale of the Debtors’ assets.
Remedies:

Following the Termination Date or the occurrence of an Event of
Default, unless such Event of Default has been waived by the DIP
Agent in writing in its sole discretion, and subject to the DIP
Agent’s compliance with Rule 4001-4(c) of the Local Rules of the
Bankruptcy Court, the DIP Agent shall be entitled to exercise: (i)
any remedies with respect to the DIP Facility that would be
available to the Pre-Petition Agent as a result of an event of
default under the Pre-Petition Credit Agreement, as well as all
11
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other remedies set forth in this DIP Term Sheet, the Interim Order,
or the Final Order, including, without limitation, the ability to
accelerate the entire DIP Facility and the right to terminate the
Debtors’ use of cash collateral; and (ii) any customary remedies,
including, without limitation, the right to realize on all DIP
Collateral and the right to exercise any remedy available under
applicable law, without the necessity of obtaining any further
relief or order from the Bankruptcy Court, except as required by
Rule 4001-4(c) of the Local Rules of the Bankruptcy Court.
Consistent with the foregoing sentence, section 362 relief from
the stay in favor of the DIP Agent, as provided herein, shall be
embodied in any order approving the DIP Facility and the use of
cash collateral.
Events of Default:

Defaults and Events of Default shall mean the occurrence of any
of the following:
y

Any of the Chapter 11 Cases shall be converted to a case
under Chapter 7 of the Bankruptcy Code or be dismissed.

y

Filing or support of a proposed plan of reorganization by
any Debtor that does not provide for the indefeasible
payment in full and in cash of Debtors’ obligations
outstanding under the DIP Facility, unless otherwise agreed
in writing by the DIP Agent in its sole discretion.

y

Entry of an order confirming (or the filing of any motion or
pleading requesting confirmation of) a plan of
reorganization that does not require the indefeasible
repayment in full, in cash of the DIP Facility as of the
effective date of the plan, unless otherwise agreed in writing
by the DIP Agent in its sole discretion.

y

Appointment of a trustee under Section 1104 of the
Bankruptcy Code without the express written consent of
the DIP Agent, or the filing of any motion or other pleading
requesting such relief which the Debtors fail to timely
oppose.

y

Appointment of an examiner with expanded or enlarged
powers (powers beyond those set forth in Section 1106(a)(3)
and (4) of the Bankruptcy Code) under Section 1106(b) of
the Bankruptcy Code without the prior written consent of
the DIP Agent, or the filing of a motion or other pleading
requesting such relief which the Debtors fail to timely
oppose.

y

Entry of an order by the Bankruptcy Court amending,
supplementing, staying, vacating or otherwise modifying
the DIP Facility, the Interim Order or Final Order approving
the DIP Facility, without the prior written consent of the
DIP Agent or the filing of a motion or other pleading
requesting such relief which the Debtors fail to timely
12
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oppose.
y

Any attempt by any Debtor to obtain, or if any other party
in interest obtains, an order of the Bankruptcy Court or
other judgment, and the effect of such order or judgment is
to, invalidate, reduce or otherwise impair the claims of the
DIP Agent, DIP Lender, Pre-Petition Agent, or Pre-Petition
Lenders, or to subject any of the collateral of the DIP
Agent or Pre-Petition Agent to a surcharge pursuant to
Section 506(c) of the Bankruptcy Code.

y

Any Debtor shall request approval of any postpetition
financing, other than the DIP Facility, that would not
immediately repay all DIP Facility obligations, in full, in
cash, on the date of the closing of such postpetition
financing.

y

Any Debtor shall apply for an order substituting any assets
for all or any portion of the DIP Collateral.

y

Subject to the Carve Out, entry of an order granting liens or
claims that are senior or pari passu to the liens granted in
favor of the DIP Agent and/or the DIP Lenders under the
DIP Financing Documents.

y

Any Debtor shall assert that any of the DIP Liens are
invalid, or any DIP Liens granted to the DIP Agent or DIP
Lender shall be determined to be invalid.

y

Any payment on, or application by the Debtors for
authority to pay any pre-petition claim owing to terminated
employees or lease rejection damages without prior written
consent of the DIP Agent or as otherwise set forth in the
Budget.

y

If at any time prior to the conclusion of the sale process,
the sales process is halted without the DIP Agent’s consent.

y

A final order is entered granting any creditor with a claim
in excess of $100,000 relief from the automatic stay.

y

Failure to make all payments under the DIP Facility when
due.

y

Failure to pay any post-petition material indebtedness.

y

Breach of any covenant set forth in any DIP Financing
Document.

y

Any material representation or warranty by any Debtor is
incorrect or misleading in any material respect when made.

y

Exclusivity shall have been terminated or any Debtor shall
have agreed to any such termination.

y

After entry thereof, either of the Sale Procedure Order or
the Sale Order shall cease to be in full force and effect, shall
13
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have been reversed, stayed, vacated or subject to stay
pending appeal or shall have been modified or amended
without the prior written consent of the DIP Agent.
y

Any Debtor shall take (or support any other Person in
taking) any action in order to restrict or prohibit the DIP
Agent, DIP Lender, Pre-Petition Agent, or Pre-Petition
Lender from submitting a “credit bid” for any assets of the
Debtor.

y

Any Debtor commences any Challenge Action (as such
term is defined in the interim or final order approving the
DIP Facility) against the Pre-Petition Agent or any PrePetition Lender.

y

The commencement of an action or filing of a motion
challenging the rights and remedies of the DIP Agent or the
DIP Lenders under the DIP Financing Documents or that is
otherwise inconsistent with the DIP Financing Documents.

Indemnification:

The Debtors shall, jointly and severally, indemnify and hold the
DIP Agent, the DIP Lenders, and their officers, directors,
employees and agents (including all of their attorneys and other
professionals) (each an “Indemnified Party”) harmless from
and against any and all claims, damages, losses, liabilities and
expenses (including, without limitation, all reasonable fees and
reasonable, documented expenses disbursements of attorneys
and other professionals) to which any Indemnified Party may
become liable or which may be incurred by or asserted against
any Indemnified Party, in each case in connection with or arising
out of or by reason of any investigation, litigation or proceeding
arising out of or relating to or in connection with the DIP Facility,
the DIP Financing Documents, any obligation, or any act, event
or transaction related or attendant thereto or any use or intended
use of the proceeds of the DIP Facility, except to the extent the
same is found in a final, nonappealable judgment by a court of
competent jurisdiction to have resulted from such Indemnified
Party’s gross negligence, fraud, or willful misconduct. The
indemnification terms and conditions of the Pre-Petition Credit
Agreements are hereby incorporated in this DIP Term Sheet
and applied to the DIP Facility.

Governing Law:

All documentation in connection with the DIP Facility shall be
governed by the laws of the state of New York, subject to
applicable federal bankruptcy laws.

14
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“363 Sale” means the sale of all or substantially all of the
assets of the Debtors under Section 363 of the Bankruptcy Code.
“Approved Budget Variance Report” means a current report,
in form and substance satisfactory to the DIP Agent, that: (i)
details the actual amount of cash receipts and disbursements for
the prior week for each line item included in the Budget (on a
weekly and cumulative basis), (ii) compares such actual cash
receipts and disbursements (on a line item by line item basis)
with the weekly and cumulative budgeted amounts for each
such line item set forth in the Budget for such period, and (iii)
provides a reasonable explanation for all variances between
budgeted and actual amounts.
Each Approved Budget
Variance Report will be certified as true and correct by the
Debtors’ chief financial officer or chief executive officer.
“Auction” means an auction held in connection with the 363
Sale and in accordance with the provisions set forth in the Sale
Procedure Order.
“Avoidance Actions” means any causes of action that could be
brought under §§ 544-548 of the Bankruptcy Code or any
applicable state fraudulent-transfer statute or similar statute.
“Avoidance Proceeds” means the proceeds received from, or
property recovered in respect of, Avoidance Actions.
“Bankruptcy Code” means Title 11 of the United States Code
(11 U.S.C. § 101 et seq.), as amended.
“Bankruptcy Court” means the United States Bankruptcy Court
for the District of South Carolina presiding over the Chapter 11
Cases.
“Budget” means the budget of the Debtors relative to the
operations of the Debtors in the Chapter 11 Cases for any fiscal
period, as delivered to the DIP Agent in form and substance
satisfactory to the DIP Agent. The Budget may be amended
from time to time as may be agreed to by the DIP Agent, in
writing, in its sole discretion.
“Carve Out” means:
(a)
unpaid, postpetition fees and expenses of the Clerk of
the Court and the U.S. Trustee pursuant to 28 U.S.C. § 1930(a)
in such amount, with respect to the U.S. Trustee, as agreed to
by the U.S. Trustee or as determined by the Court (collectively,
the “Statutory Fees”);
(b)
the unpaid postpetition fees and expenses of the
professionals retained by the Debtors and by the Committee (if
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any), whose retentions are approved pursuant to final orders of
the Court under sections 327, 328, 363 or 1103(a) of the
Bankruptcy Code (the “Chapter 11 Professionals”), but only
to the extent that such fees and expenses are (i) incurred prior
to a Termination Event, (ii) within the amounts set forth in the
Budget approved by the DIP Agent for such Chapter 11
Professional as of the date of the Termination Event, and (iii)
subsequently allowed by the Bankruptcy Court under sections
330, 331, or 363 of the Bankruptcy Code; and
(c)
after the occurrence of a Termination Event: (i)
postpetition fees and expenses of the Chapter 11 Professionals
incurred in an aggregate amount not to exceed $40,000, to the
extent such fees and expenses are subsequently allowed by the
Bankruptcy Court under sections 330, 331, or 363 of the
Bankruptcy Code; and (ii) fees and expenses of a chapter 7
trustee in an amount not to exceed $10,000.
Provided, however, that (a) the Carve Out shall only be
available to pay fees and expenses set forth herein to the extent
that unencumbered funds are not otherwise available; and (b) in
no event shall the Carve-Out for each Chapter 11 Professional
exceed the amounts for postpetition fees set forth for such
professional in the Budget as of the applicable date of
determination.
Provided, further, however, that the Carve Out for Chapter 11
Professional fees shall be first paid from any retainers or any
professional expense escrow account established by the Debtor.
The Carve Out shall not include payment for any fees and
expenses, if any, of the Chapter 11 Professionals incurred
directly or indirectly, in respect of, arising from or relating to:
(i) the initiation, joinder, support, or prosecution of any action
contesting the indebtedness owed to the DIP Agent, the DIP
Lenders, the Pre-Petition Agent, or the Pre-Petition Lenders, or
the validity of any liens granted to the DIP Agent, the DIP
Lenders, the Pre-Petition Agent, or the Pre-Petition Lenders;
(ii) preventing, hindering or otherwise delaying (or supporting
any other person or entity in preventing, hindering or otherwise
delaying), whether directly or indirectly, the exercise by the
DIP Agent or the Pre-Petition Agent of any of its rights and
remedies under the Interim Order, Final Order, or documents
comprising the DIP Facility, DIP Financing Documents, PrePetition Credit Agreements, or other Pre-Petition Loan
Documents, including, without limitation, any attempt to
prevent, hinder or delay (or supporting any other person or
entity in preventing, hindering or delaying) the submission of
any credit bid by the DIP Agent, DIP Lenders, Pre-Petition
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Agent, or Pre-Petition Lenders;
(iii) the commencement, support, or prosecution of any action
or proceeding of any claims, causes of action or defenses
against the DIP Agent, the DIP Lenders, the Pre-Petition
Agent, the Pre-Petition Lenders or any of their respective
officers, directors, employees, agents, attorneys, affiliates,
successors or assigns, including, without limitation, any
attempt to recover or avoid any claim or interest from the DIP
Agent, the DIP Lenders, the Pre-Petition Agent, or the PrePetition Lenders;
(iv) any request to borrow money other than pursuant to the
terms of the Interim Order, the Final Order, or the DIP
Financing Documents;
(v) with respect to any Debtor, any of the Debtors’ Chapter 11
Professionals, or any of their successors or assigns (including,
without limitation, any trustee, responsible officer, examiner,
estate administrator or representative or similar person
appointed in a case for the Debtors under any chapter of the
Bankruptcy Code) performing or commencing any
investigation or litigation (whether threatened or pending) by
the Debtors with respect to any matter released or to be
released, waived, or to be waived, or specified as not subject to
challenge by the Debtors pursuant to the Interim Order or Final
Order; or
(vi) for any other purpose for which proceeds of the DIP
Facility may not be used pursuant to this DIP Term Sheet.
“Chapter 11 Cases” means the voluntary Chapter 11 cases
commenced by the Debtors in the Bankruptcy Court.
“Committee” means any statutory committee appointed in the
Chapter 11 Cases.
“Final Order” means a final, non-appealable order of the
Bankruptcy Court, that, without limitation, approves the DIP
Facility and grants the liens and security interests contained
therein, on terms satisfactory to the DIP Agent in its sole
discretion.
“Interim Order” means one or more interim orders of the
Bankruptcy Court authorizing Debtors, among other things, to
obtain interim financing and incur post-petition indebtedness
on terms satisfactory to the DIP Agent in its sole discretion.
“Material Adverse Effect” means (a) a material adverse
change in, or a material adverse effect upon, the operations,
business, assets, properties, liabilities (actual or contingent) or
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condition (financial or otherwise) of the Debtors; (b) a material
impairment of the rights and remedies of any of the DIP Agent,
DIP Lender, Pre-Petition Agent, or Pre-Petition Lenders under
any of the DIP Financing Documents, Pre-Petition Credit
Agreement, or other Pre-Petition Loan Documents, (c) a
material impairment of the Debtors to perform any of their
obligations under the DIP Financing Documents, Pre-Petition
Credit Agreement, or other Pre-Petition Loan Documents, or
(d) a material adverse effect upon the legality, validity, binding
effect, or enforceability against any Debtor of any of the DIP
Financing Documents, Pre-Petition Credit Agreement, or other
Pre-Petition Loan Documents.
“Maturity Date” means February 14, 2019, or such later date
to which the DIP Agent consents in writing.
“MIP” means an incentive plan for the Debtors’ key
management and employees.
“Petition Date” means the date on which the Chapter 11 Cases
for the Debtors were commenced.
“Pre-Petition Agent” means ACM Fatz VII LLC, in its role as
Agent for the Pre-Petition Lenders under the Pre-Petition
Credit Agreement.
“Pre-Petition Credit Facility” means the facility furnished by
the Pre-Petition Agent and Pre-Petition Lenders pursuant to the
Pre-Petition Credit Agreement and other Pre-Petition Loan
Documents.
“Pre-Petition Lenders” means the lenders party to the PrePetition Credit Agreement.
“Pre-Petition Loan Documents” means, collectively, the PrePetition Credit Agreement, and each other document relating to,
and executed in connection with, the credit facility governed by
the Pre-Petition Credit Agreement.
“Sale” means a sale of all or substantially all of the Debtors’
assets.
“Sale Order” means the order entered by the Bankruptcy Court
in form and substance satisfactory to the DIP Agent (in its sole
discretion) that, among other things, approves the 363 Sale, the
results of the Auction (if applicable) and the Winning Bidder’s
bid.
“Sale Procedure Order” means an order in form and substance
satisfactory to the DIP Agent approving the bidding procedures
to be applicable to the 363 Sale.
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“Second Lien Agent” means Triangle Mezzanine Fund LLLP
(or any of its assignees or successors), in its capacity as agent
under the Second Lien Credit Agreement.
“Second Lien Credit Agreement” means that certain Second
Lien Credit Agreement, dated as of May 5, 2017 by and among
Cafe Enterprises, Inc., the Second Lien Agent, and the other
Second Lien Lenders party thereto, as amended.
“Second Lien Lenders” means each of the Lenders under the
Second Lien Credit Agreement.
“Second Lien Loan Documents” means, collectively, the
Second Lien Credit Agreement and each other document
relating to, and executed in connection with, the credit facility
governed by the Second Lien Credit Agreement.
“Termination Event” means the occurrence of the earlier of:
(i) an Event of Default under the DIP Facility; or
(ii) the Debtors’ failure to comply with the terms of the DIP
Financing Documents (including, without limitation, their
failure to comply with the Budget, subject to any approved
variances).
“Winning Bidder” means the bidder that agrees (at the Auction if
applicable) to purchase all or substantially all of the assets of the
Debtors.
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed
and delivered by their duly authorized officers as of the date first set forth above.

DEBTORS:
CAFE HOLDINGS CORP.
By:
Name:
Title:
CAFE ENTERPRISES, INC.
By:
Name:
Title:
CE SPORTZ LLC
BY:
ITS:

CAFE ENTERPRISES, INC.
SOLE MEMBER

By:
Name:
Title:
CES GASTONIA LLC
BY:
ITS:

CE SPORTZ LLC
SOLE MEMBER

BY:
ITS:

CAFE ENTERPRISES, INC.
SOLE MEMBER

By:
Name:
Title:
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DIP AGENT:
ATALAYA ADMINISTRATIVE LLC
By:
Name:
Title:

DIP LENDER:
ACM FATZ VII LLC
By:
Name:
Title:
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Exhibit 2
DIP Budget
(See Attached)
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Desc Imaged

Ͳ
;ϭϯϳ͕ϲϵϮͿ
;ϲ͕ϭϱϰͿ
Ͳ
;ϭϭ͕ϱϯϴͿ
;ϰϲ͕ϭϱϰͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϯϮϱ͕ϬϬϬͿ
;ϭϱϬ͕ϬϬϬͿ
Ͳ
;ϭϳϬ͕ϬϬϬͿ
Ͳ
Ͳ
Ͳ
Ͳ
;ϴϲϲ͕ϱϯϴͿ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
ϭϭϯ͕ϵϰϯ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
ϭϭϯ͕ϵϰϯ
Ϯϱ͕ϬϬϬ
ϭϭϯ͕ϵϰϯ
Ͳ
ϭϯϴ͕ϵϰϯ

&ŽŽĚsĞŶĚŽƌ
WĂǇƌŽůůZĞůĂƚĞĚ
/ŶƐƵƌĂŶĐĞƉĂǇŵĞŶƚƐ
KƉĞƌĂƚŝŶŐǆƉĞŶƐĞƐ
DĂƌŬĞƚŝŶŐ
ZĞŶƚ
dĂǆĞƐĂŶĚ&ĞĞƐ
ĂƐŚŝƐďƵƌƐĞŵĞŶƚƐĨƌŽŵKƉĞƌĂƚŝŽŶƐ

KƉĞƌĂƚŝŶŐEĞƚĂƐŚ&ůŽǁ

ŽƵƌƚǆƉĞŶƐĞƐ
ĞďƚŽƌĂŶŬƌƵƉƚĐǇŽƵŶƐĞů
ĞďƚŽƌZK
ĞďƚŽƌ/ŶǀĞƐƚŵĞŶƚĂŶŬ
EŽƚŝĐŝŶŐŐĞŶƚ
/WŐĞŶƚ>ĞŐĂů
'hĚǀŝƐŽƌƐΘ>ĞŐĂů
hZ^ED/^>>Kh^
ϱϬϯϵ>/D^
^>^dyhZ
WZKWZdzdyhZ
Kd,Z&KKsEKZ^hZW
>E>KZ^E>^ZKsZz
hd/>/dzWK^/d^
Z/^/^DE'DEd
^dhZEd
D/W͕<ZWE</WWzDEd^
ΘKdĂŝů
dŽƚĂůĂŶŬƌƵƉƚĐǇŽƐƚƐ

EĞƚĂƐŚ&ůŽǁƐ

ĞŐŝŶŶŝŶŐĂƐŚĂůĂŶĐĞ
ŚĂŶŐĞŝŶĂƐŚ
/W&ĂĐŝůŝƚǇƌĂǁ
ŶĚŝŶŐĂƐŚĂůĂŶĐĞ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϯϮϬ͕ϬϬϬͿ
;ϰϯϬ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϲϴϮ͕ϭϯϭ

;ϮϬϯ͕ϱϵϭͿ
;ϰϮϬ͕ϴϰϰͿ
;ϭϳ͕ϬϬϬͿ
;ϮϬ͕ϳϮϬͿ
Ͳ
Ͳ
Ͳ
;ϲϲϮ͕ϭϱϱͿ

ϳϭ͕ϲϵϲ
ϭ͕ϯϰϰ͕Ϯϴϲ

ϯ
ϭϮͬϮͬϮϬϭϴ

ϭϯϴ͕ϵϰϯ
;ϳϵϰ͕ϴϰϯͿ
ϭ͕ϬϬϬ͕ϬϬϬ
ϯϰϰ͕ϭϬϭ

ϯϰϰ͕ϭϬϭ
Ϯϱϭ͕ϯϲϮ
Ͳ
ϱϵϱ͕ϰϲϯ

;ϳϵϰ͕ϴϰϯͿ Ϯϱϭ͕ϯϲϮ

ϳϭ͕ϲϵϲ

;ϮϬϳ͕ϬϭϯͿ
;ϰϭϳ͕ϭϰϰͿ
;ϭϳ͕ϬϬϬͿ
;ϭϭϰ͕ϰϬϬͿ
;ϯϬ͕ϬϬϬͿ
Ͳ
;ϰϴϳ͕ϰϯϰͿ
;ϭ͕ϮϳϮ͕ϵϵϬͿ

ϭϭϯ͕ϵϰϯ
ϭ͕ϯϰϰ͕ϲϴϲ

Ϯϱ͕ϬϬϬ
ϭϭϯ͕ϵϰϯ

ĞŐŝŶŶŝŶŐĂƐŚĂůĂŶĐĞ
dŽƚĂůĂƐŚZĞĐĞŝƉƚƐĨƌŽŵKƉĞƌĂƚŝŽŶƐ

Ϯ
ϭϭͬϮϱͬϮϬϭϴ

ϭ
ϭϭͬϭϴͬϮϬϭϴ

WƌŽũĞĐƚĞĚtĞĞŬ
tĞĞŬŶĚŝŶŐ

ĂĨĞ,ŽůĚŝŶŐƐŽƌƉ͕ĞƚĂů͘ͲϭϯǁĞĞŬ/WĂƐŚĨůŽǁƵĚŐĞƚ

;ϯϳϯ͕ϳϳϵͿ
;ϰϭϳ͕ϬϱϱͿ
;ϭϳ͕ϬϬϬͿ
;ϵϭ͕ϮϵϭͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϵϭϵ͕ϭϮϱͿ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ϯϱ͕ϬϬϬ
Ͳ
Ͳ
Ͳ
;ϴϱ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϱϵϱ͕ϰϲϯ
;ϰϴϮ͕ϳϯϭͿ
Ͳ
ϭϭϮ͕ϳϯϭ

ϭϭϮ͕ϳϯϭ
Ϯϲϰ͕ϭϯϯ
Ͳ
ϯϳϲ͕ϴϲϱ

;ϰϴϮ͕ϳϯϭͿ Ϯϲϰ͕ϭϯϯ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϭϯϱ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
;Ϯϱ͕ϬϬϬͿ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϲ
ϭϮͬϮϯͬϮϬϭϴ

;ϱϬϬ͕ϬϬϬͿ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϲϭϬ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϱϴϴ͕ϵϴϱ

;ϯϯϮ͕ϯϱϬͿ
;ϰϭϴ͕ϮϱϬͿ
;ϭϳ͕ϬϬϬͿ
;ϴϰ͕ϯϯϰͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϴϳϭ͕ϵϯϰͿ

ϭϴϲ͕ϵϰϱ
ϭ͕ϰϲϬ͕ϵϭϵ

ϳ
ϭϮͬϯϬͬϮϬϭϴ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϭϯϱ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
;Ϯϱ͕ϬϬϬͿ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϯϳϲ͕ϴϲϱ
;ϱϬϰ͕ϲϴϱͿ
ϱϬϬ͕ϬϬϬ
ϯϳϮ͕ϭϴϬ

ϯϳϮ͕ϭϴϬ
;Ϯϭ͕ϳϴϰͿ
Ͳ
ϯϱϬ͕ϯϵϱ

ϯϱϬ͕ϯϵϱ
;ϰϲϵ͕ϬϬϯͿ
ϭ͕ϬϬϬ͕ϬϬϬ
ϴϴϭ͕ϯϵϮ

ϭϬ
ϭͬϮϬͬϮϬϭϵ

;ϯϯϰ͕ϳϳϯͿ
;ϯϯϳ͕ϵϴϲͿ
;ϭϳ͕ϬϬϬͿ
;ϲϳ͕ϳϵϲͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϳϳϳ͕ϱϱϱͿ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϭϭϬ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϴϴϭ͕ϯϵϮ
ϭϮϮ͕ϭϲϳ
Ͳ
ϭ͕ϬϬϯ͕ϱϱϵ

ϭ͕ϬϬϯ͕ϱϱϵ
ϭϳϬ͕ϴϲϲ
Ͳ
ϭ͕ϭϳϰ͕ϰϮϱ

ϭϳϬ͕ϴϲϲ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϭϭϬ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

Ϯϴϭ͕ϲϯϱ

;ϯϬϯ͕ϯϰϮͿ
;ϯϱϮ͕ϱϭϳͿ
;ϭϳ͕ϬϬϬͿ
;ϳϲ͕ϳϴϳͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϳϲϵ͕ϲϰϲͿ

;ϯϯϯ͕ϮϯϰͿ ϮϯϮ͕ϵϯϳ
ϭ͕ϬϭϬ͕ϰϵϮ ϭ͕Ϭϱϭ͕Ϯϴϭ

ϵ
ϭͬϭϯͬϮϬϭϵ

;ϯϯϯ͕ϮϯϰͿ ϮϯϮ͕ϵϯϳ

;ϯϮϬ͕ϳϮϵͿ
;ϯϴϳ͕ϴϰϱͿ
;ϭϳ͕ϬϬϬͿ
;Ϯϯϭ͕ϰϰϱͿ
;ϮϬ͕ϬϬϬͿ
;ϰϱϮ͕ϲϬϬͿ
;ϰϱ͕ϬϬϬͿ
;ϭ͕ϰϳϰ͕ϲϭϴͿ

ϱϴϴ͕ϵϴϱ
ϭ͕ϭϰϭ͕ϯϴϰ

ϴ
ϭͬϲͬϮϬϭϵ

;ϱϬϰ͕ϲϴϱͿ ;Ϯϭ͕ϳϴϰͿ ;ϰϲϵ͕ϬϬϯͿ ϭϮϮ͕ϭϲϳ

Ͳ
;ϯϬϬ͕ϬϬϬͿ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϮϴϬ͕ϴϲϭͿ
Ͳ
Ͳ
;ϲϵϭ͕ϲϯϬͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϭϴϲ͕ϵϰϱ

;ϯϱϲ͕ϭϵϴͿ
;ϰϬϴ͕ϲϱϳͿ
;ϭϳ͕ϬϬϬͿ
;ϴϭ͕ϳϭϱͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
;ϯϳϬ͕ϳϭϵͿ
;ϭ͕Ϯϱϰ͕ϮϵϬͿ

;ϯϰϲ͕ϵϲϮͿ ϯϰϵ͕ϵϬϯ
ϭ͕Ϯϲϵ͕ϬϮϴ ϭ͕ϰϰϭ͕Ϯϯϱ

ϱ
ϭϮͬϭϲͬϮϬϭϴ

;ϯϰϲ͕ϵϲϮͿ ϯϰϵ͕ϵϬϯ

;ϯϭϵ͕ϵϱϮͿ
;ϰϮϵ͕ϯϮϮͿ
;ϭϳ͕ϬϬϬͿ
;ϮϱϮ͕ϴϵϳͿ
;ϭϬ͕ϬϬϬͿ
;ϱϮϴ͕ϭϭϱͿ
;ϰϰ͕ϯϱϬͿ
;ϭ͕ϲϬϭ͕ϲϯϱͿ

ϲϴϮ͕ϭϯϭ
ϭ͕Ϯϱϰ͕ϲϳϯ

ϰ
ϭϮͬϵͬϮϬϭϴ

ϭϯ
ϮͬϭϬͬϮϬϭϵ

;ϯϭϭ͕ϳϯϲͿ
;ϯϰϵ͕ϭϳϲͿ
;ϭϳ͕ϬϬϬͿ
;ϭϱϮ͕ϰϰϴͿ
;ϮϬ͕ϬϬϬͿ
;ϰϱϮ͕ϲϬϬͿ
Ͳ
;ϭ͕ϯϬϮ͕ϵϲϬͿ

;ϯϬϮ͕ϲϳϵͿ
;ϯϰϲ͕ϭϳϰͿ
;ϭϳ͕ϬϬϬͿ
;ϳϯ͕ϭϰϮͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
Ͳ
;ϳϱϴ͕ϵϵϱͿ

;ϭϬϳ͕ϬϰϵͿ ;ϭϴϮ͕ϭϭϬͿ
ϭ͕ϭϮϬ͕ϴϱϬ ϭ͕ϬϲϮ͕ϬϲϮ

ϭϮ
ϮͬϯͬϮϬϭϵ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϭϭϬ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϱϮϱ͕ϬϬϬͿ
Ͳ
;ϭ͕ϮϲϮ͕ϭϵϵͿ

;ϭϳϲ͕ϰϯϬͿ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
;ϰϱϬ͕ϬϬϬͿ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

ϭ͕ϭϳϰ͕ϰϮϱ
;ϱϰϮ͕ϴϭϴͿ
Ͳ
ϲϯϭ͕ϲϬϳ

ϲϯϭ͕ϲϬϳ
;ϮϵϮ͕ϴϳϵͿ
ϱϬϬ͕ϬϬϬ
ϴϯϴ͕ϳϮϴ

ϴϯϴ͕ϳϮϴ
;ϵϱϵ͕ϭϯϮͿ
ϮϬϬ͕ϬϬϬ
ϳϵ͕ϱϵϲ

;ϱϰϮ͕ϴϭϴͿ ;ϮϵϮ͕ϴϳϵͿ ;ϵϱϵ͕ϭϯϮͿ

Ͳ
Ͳ
Ͳ
Ͳ
;ϯϮϱ͕ϬϬϬͿ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
;ϰϯϱ͕ϳϲϵͿ

Ͳ
;ϲϴ͕ϴϰϲͿ
;ϯ͕ϬϳϳͿ
Ͳ
;ϱ͕ϳϲϵͿ
;Ϯϯ͕ϬϳϳͿ
;ϭϬ͕ϬϬϬͿ

;ϭϬϳ͕ϬϰϵͿ ;ϭϴϮ͕ϭϭϬͿ ϯϬϯ͕Ϭϲϳ

;Ϯϵϳ͕ϯϬϯͿ
;ϯϰϬ͕ϯϴϵͿ
;ϭϳ͕ϬϬϬͿ
;ϴϯ͕ϱϵϮͿ
;ϮϬ͕ϬϬϬͿ
Ͳ
;ϰϬϳ͕ϵϮϰͿ
;ϭ͕ϭϲϲ͕ϮϬϳͿ

Ϯϴϭ͕ϲϯϱ
ϭ͕Ϭϱϵ͕ϭϱϵ

ϭϭ
ϭͬϮϳͬϮϬϭϵ

;ϯ͕ϲϲϯ͕ϰϰϱͿ
;ϰ͕ϲϮϱ͕ϯϱϴͿ
;ϮϬϰ͕ϬϬϬͿ
;ϭ͕ϯϯϬ͕ϱϲϴͿ
;ϮϮϬ͕ϬϬϬͿ
;ϭ͕ϰϯϯ͕ϯϭϰͿ
;ϭ͕ϯϱϱ͕ϰϮϳͿ
;ϭϮ͕ϴϯϮ͕ϭϭϭͿ

Ϯϱ͕ϬϬϬ
ϭϰ͕ϲϳϯ͕ϵϵϴ

dŽƚĂů
ϭϯtĞĞŬƐ

Case 18-05837-hb
Ϯϱ͕ϬϬϬ
;ϯ͕ϭϰϱ͕ϰϬϰͿ
ϯ͕ϮϬϬ͕ϬϬϬ
ϳϵ͕ϱϵϲ

;ϯ͕ϭϰϱ͕ϰϬϰͿ

;ϱϬϬ͕ϬϬϬͿ
;ϯϬϬ͕ϬϬϬͿ
;ϯϮϱ͕ϬϬϬͿ
;ϭϱϬ͕ϬϬϬͿ
;ϯϮϱ͕ϬϬϬͿ
;ϭϳϬ͕ϬϬϬͿ
Ϯϱ͕ϬϬϬ
;ϮϴϬ͕ϴϲϭͿ
;ϱϮϱ͕ϬϬϬͿ
;ϯϮϬ͕ϬϬϬͿ
;ϰ͕ϵϴϳ͕ϮϵϭͿ

;ϭϳϲ͕ϰϯϬͿ
;ϴϵϱ͕ϬϬϬͿ
;ϰϬ͕ϬϬϬͿ
;ϱϬϬ͕ϬϬϬͿ
;ϳϱ͕ϬϬϬͿ
;ϯϬϬ͕ϬϬϬͿ
;ϭϯϬ͕ϬϬϬͿ

ϭ͕ϴϰϭ͕ϴϴϲ
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United States Bankruptcy Court
District of South Carolina

In re:
Cafe Holdings Corp.
Debtor
District/off: 0420-7

Case No. 18-05837-hb
Chapter 11

CERTIFICATE OF NOTICE
User: richardso
Form ID: pdf01

Page 1 of 2
Total Noticed: 1

Date Rcvd: Jan 09, 2019

Notice by first class mail was sent to the following persons/entities by the Bankruptcy Noticing Center on
Jan 11, 2019.
aty
+Ian T. Peck,
Haynes and Boone, LLP,
2323 Victory Avenue,
Suite 700,
Dallas, TX 75219-7673
Notice by electronic transmission was sent to the following persons/entities by the Bankruptcy Noticing Center.
NONE.
TOTAL: 0
***** BYPASSED RECIPIENTS *****
NONE.

TOTAL: 0

Addresses marked ’+’ were corrected by inserting the ZIP or replacing an incorrect ZIP.
USPS regulations require that automation-compatible mail display the correct ZIP.
Transmission times for electronic delivery are Eastern Time zone.

I, Joseph Speetjens, declare under the penalty of perjury that I have sent the attached document to the above listed entities in the manner
shown, and prepared the Certificate of Notice and that it is true and correct to the best of my information and belief.
Meeting of Creditor Notices only (Official Form 309): Pursuant to Fed. R. Bank. P. 2002(a)(1), a notice containing the complete Social
Security Number (SSN) of the debtor(s) was furnished to all parties listed. This official court copy contains the redacted SSN as required
by the bankruptcy rules and the Judiciary’s privacy policies.
Date: Jan 11, 2019

Signature: /s/Joseph Speetjens

_

CM/ECF NOTICE OF ELECTRONIC FILING
The following persons/entities were sent notice through the court’s CM/ECF electronic mail (Email)
system on January 9, 2019 at the address(es) listed below:
Brandon K. Poston
on behalf of Creditor Committee
Official Committee of Unsecured Creditors
keith.poston@nelsonmullins.com,
Stephanie.arnold@nelsonmullins.com;linnea.hann@nelsonmullins.com;joan.kishline@nelsonmullins.com;
frank.knowlton@nelsonmullins.com;shane.ramsey@nelsonmullins.com;bsandler@pszjlaw.com
Christine E Brimm
on behalf of Creditor Betty B. Tyson cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Christine E Brimm
on behalf of Creditor William L. Barrier cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Christine E Brimm
on behalf of Creditor Robert B. Barrier cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Christine E Brimm
on behalf of Creditor Joel A. Tyson cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Christine E Brimm
on behalf of Creditor
CGD Real Estate Tennessee, LLC cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Christine E Brimm
on behalf of Creditor
B&T Sand Company, Inc. cbrimm@bartonbrimm.com,
cfraser@bartonbrimm.com,bbarton@bartonbrimm.com
Craig Solomon Ganz
on behalf of Creditor
Store Master Funding I, LLC ganzc@ballardspahr.com,
phxdocketingbkr@ballardspahr.com,hartt@ballardspahr.com
Craig Solomon Ganz
on behalf of Creditor
STORE Master Funding V, LLC ganzc@ballardspahr.com,
phxdocketingbkr@ballardspahr.com,hartt@ballardspahr.com
Daniel K Felker
on behalf of Creditor Bruce Dressler dan@hucksandfelker.com,
brandy@hucksandfelker.com
David Brian Wheeler
on behalf of Creditor
M&R Investors, LLC davidwheeler@mvalaw.com
David Brian Wheeler
on behalf of Creditor
MRB, LLC davidwheeler@mvalaw.com
David Brian Wheeler
on behalf of Creditor
Old Mill Stream, LLC davidwheeler@mvalaw.com
Elisabetta G. Gasparini
on behalf of U.S. Trustee US Trustee’s Office
elisabetta.g.gasparini@usdoj.gov
Eugene B. McLeod, III
on behalf of Creditor
South Carolina Department of Employment and
Workforce ecf@dew.sc.gov, tmcleod@dew.sc.gov
Francesca Macchiaverna
on behalf of Creditor
Geoffrey S. Stutchman and Leehouang T.
Stutchman as Trustees for the Stutchman Family Trust, successors-in-interest to Store Capital
Acquisitions, LLC fmacchiaverna@huntermaclean.com, btees@huntermaclean.com
Jane H. Downey
on behalf of Creditor
Vandelay, LLC jane@mttlaw.com,
jessica@mttlaw.com;corey@mttlaw.com
John Timothy Stack
on behalf of U.S. Trustee US Trustee’s Office John.T.Stack@usdoj.gov
Mary M. Caskey
on behalf of Attorney Stanley H. McGuffin mcaskey@hsblawfirm.com,
awilloughby@hsblawfirm.com;uveguilla@hsblawfirm.com;cwilliamson@hsblawfirm.com
Mary M. Caskey
on behalf of Attorney Mary M. Caskey mcaskey@hsblawfirm.com,
awilloughby@hsblawfirm.com;uveguilla@hsblawfirm.com;cwilliamson@hsblawfirm.com
Mary M. Caskey
on behalf of Attorney Michael DiGiacomo mcaskey@hsblawfirm.com,
awilloughby@hsblawfirm.com;uveguilla@hsblawfirm.com;cwilliamson@hsblawfirm.com
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system (continued)
Mary M. Caskey
on behalf of Creditor
STORE Master Funding V, LLC mcaskey@hsblawfirm.com,
awilloughby@hsblawfirm.com;uveguilla@hsblawfirm.com;cwilliamson@hsblawfirm.com
Mary M. Caskey
on behalf of Attorney Craig S. Ganz mcaskey@hsblawfirm.com,
awilloughby@hsblawfirm.com;uveguilla@hsblawfirm.com;cwilliamson@hsblawfirm.com
Michael H. Weaver
on behalf of Debtor
Cafe Holdings Corp. mweaver@burr.com,
khandrock@burr.com
Michael Kevin McCarrell
on behalf of Creditor
ACM Fatz VII LLC kmccarrell@foxrothschild.com,
eaccetta@foxrothschild.com
Randy A. Skinner
on behalf of Creditor
Freshpoint North Carolina, Inc.
janice@skinnerlawfirm.com;candicem@skinnerlawfirm.com
Reid E. Dyer
on behalf of Creditor
Old Mill Stream, LLC reiddyer@mvalaw.com
Reid E. Dyer
on behalf of Creditor
MRB, LLC reiddyer@mvalaw.com
Reid E. Dyer
on behalf of Creditor
M&R Investors, LLC reiddyer@mvalaw.com
Robin C. Stanton
on behalf of Debtor
Cafe Holdings Corp. rstanton@burr.com,
khandrock@burr.com
Stanley H. McGuffin
on behalf of Creditor
Store Master Funding I, LLC
smcguffin@hsblawfirm.com,
cwilliamson@hsblawfirm.com;mcaskey@hsblawfirm.com;uveguilla@hsblawfirm.com
Stanley H. McGuffin
on behalf of Creditor
STORE Master Funding V, LLC
smcguffin@hsblawfirm.com,
cwilliamson@hsblawfirm.com;mcaskey@hsblawfirm.com;uveguilla@hsblawfirm.com
Thomas W. Bunch, II
on behalf of Creditor
East Forest Plaza III, LLC tbunch@bunchlawllc.com,
awilliams@bunchlawllc.com
Tobias G. Ward, Jr.
on behalf of Creditor
AAA Accurate Backflow Testing and Repair, LLC
tw@tobywardlaw.com
US Trustee’s Office
USTPRegion04.CO.ECF@usdoj.gov
Weyman C. Carter
on behalf of Debtor
Cafe Holdings Corp. wcarter@mcnair.net,
dhayes@mcnair.net
TOTAL: 36

